Domain PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal
code

MMDD’s identification no. for the
question which includes the
observation identified by the RMGC
internal code

Alba lulia, 31.07.2006

RMGC internal unique code MMGA_0016

What are the intentions of Gold Corporation as regards Bucium gold mines, where the gold quantities may

Proposal .
P exceed the ones from Rosia Montana?

S.C. Rogia Montani Gold Corporation S.A. (RMGC) is the titleholder of the Exploration License no.
218/1999 (“Bucium License”) endorsed by the National Agency for Mineral Resources (NAMR) Ordinance
no. 60/17.05.1999, for the Bucium perimeter, based on which geological exploration programs have
already been conducted in this area. These programs have identified two areas with a potential of
resources that can bring economic benefits: a gold-silver mineralization in the Rodu — Frasin area and a
copper mineralization in the Tarnita area.

A pre-feasibility study has already been developed for the Rodu — Frasin area, which includes the
calculation of the available resources and reserves. This study pointed out that the exploitation of this area
is economically feasible. However, the calculated reserves, and therefore the outlined amounts of gold are
much lower than the ones in Rogia Montani, (approximately 17 tons of gold in situ as compared to 314
tons of gold in situ at Rogia Montani).
Solution . s L

As for the copper reserves from the Tarnita area, no feasibility study has been initiated yet for that area.
Therefore, we cannot make any statement with regard to a future mining operation in this area.

We underline the fact that, according to Mining Law no. 85/2003, art. 17(1), 18(2) letter a) and 20, RMGC
as titleholder has the legal right to directly secure the Mining License for Bucium Perimeter. Any intention
of implementing the aforementioned project shall be carried out in compliance with the legal provisions in
force at national and European level, which means that a different permitting process will be necessary
from all points of view, including the process of securing the environmental permit.

In other words, if RMGC decides to develop a project in Bucium Commune, it will apply for an
environmental permit and it will have to follow the same steps as the ones already followed for the Rogia
Montani Project (that is to say a full environmental impact assessment process, including the public
consultation and participation phase).




Domain PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal
code

MMDD’s identification no. for the
question which includes the
observation identified by the RMGC
internal code

Zlatna, 02.08.2006

RMGCinternal unique code MMGA_0021

Proposal Researches to be performed at Zlatna for Porcurea and Staul Ludwig ore deposits.

S.C. Rosia Montana Gold Corporation S.A. (RMGC) will not conduct research works in these areas because
it does not hold any exploration/mining license or exploration permit.

Mining operations, as regulated by the Mining Law no. 85/2003 and the rules for its implementation, can
Solution only be developed based on a mining/exploration license endorsed by the National Agency for Mineral
Resources (NAMR) for a particular mining perimeter.

Such exploration operations cannot be developed within Zlatna area, considering the fact that RMGC did
not secure any mining/exploration licenses for the deposits you have mentioned.




Domain

PERMITTING

MMDD’s item no. for the question

which includes the observation

identified by the RMGC internal

code

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Zlatna, 02.08.2006

RMGC internal unique code MMGA_0022

Proposal

A facility to be established at Hanes mine of EM Zlatna Mining Company, for separating through ion-
molecular flotation the Fe, Zn, Mn, Cd dissolved in mine waters which are discharged at surface and their
usage at industrial scale as pigments.

SEE ATTACHED A DOCUMENT

Solution

S.C. Rogia Montana Gold Corporation S.A. (RMGC) does not hold any exploration/exploitation license or
exploitation permit for this area, therefore it cannot conduct research or exploration works to justify the
existence of a pilot plant at the Hanes mine. These types of works are regulated by the Mining Law no.
85/2003 and by the rules for its implementation and can be conducted only based on annual programs to
be approved by the National Agency for Mineral Resources (NAMR). These approvals can only be issued
based on a mining/exploration license endorsed by the National Agency for Mineral Resources (NAMR)
for a particular perimeter.

A construction permit is required for building a pilot plant. This permit should be obtained based on all
the permits requested through an Urbanism Certificate obtained in advance, including the environmental
permit.

The waters released from the old mining works should be treated as part of a closure and rehabilitation
program developed for the facility. This program should be developed, approved and implemented by the
mining operator that carries out activities in the perimeter in question, in accordance with the “polluter
pays” principle.




Domain PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal
code

MMDD’s identification no. for the
question which includes the
observation identified by the RMGC
internal code

Rosia Montana, 24.07.2006

RMGC internal unique code MMGA_0053

The questioner states that many chapters of the EIA are not signed by a particular individual and wants to

Proposal know nominally who signed them.

Since June 2004, the legal provisions in force [1] stipulate that certified experts are no longer required to
sign the report on the environmental impact assessment study (or “parts” thereof). Also, the law does not
stipulate the obligation to specify the authors’ participation in drafting the Report on the Environmental
Impact Assessment chapters.

In accordance with the legal provisions in force [2], the Report on the Environmental Impact Assessment
contains in Chapter 1. General Information, Section 2 — contact data of the certified authors of the
environmental impact assessment study and of the related report, and this information is briefly
presented also in Chapter 9. Non-Technical Summary.

“The liability for the accuracy of the information supplied to the competent authorities for environmental
protection and to the public belongs to the project [....] titleholder”, and the liability for the accuracy of the
environmental impact assessment belongs to its authors [3], i.e., in the case of the team of certified
experts, to the “natural persons certified at the highest level of competence” and “certified legal
persons’[4], that participated in the environmental impact assessment based on the agreement concluded
with the project titleholder.

References:

[1] The provision regarding the liability for the “quality of the studies and reports prepared”, entailed “under the
signature” of the coordinating expert, stipulated in Article 5(2) of Order no. 978/December 2, 2003 of the
Minister of Agriculture, Forests, Waters and Environment (published in the Official Gazette no. 3 of January 5,
2004) was eliminated by Order no. 97/May 18, 2004 of the Minister of Agriculture, Forests, Waters and
Environment (for the amendment and supplementation of Order no. 978/2003 of the Minister of Agriculture,
Forests, Waters and Environment, regarding the Regulations for the certification of natural and legal persons
preparing environmental impact assessment studies and environmental balances, published in the Official Gazette
no. 504 of June 4, 2004).

[2] Annex 2, Part 2 of Order no. 863/2002 of the Minister of Agriculture, Forests, Waters and Environment
regarding the approval of the Methodological guidelines applicable to the stages of the environmental impact
assessment framework procedure, published in the Official Gazette of Romania, Part 1, no. 52 of January 30,
2003.

[3] Article 21 (4) of Government Emergency Ordinance no. 195/December 22, 2005 on environmental protection,
published in the Official Gazette of Romania, Part 1, no. 1.196 of December 30, 2005, approved as amended by
Law no. 265/June 29, 2006, published in the Official Gazette of Romania, Part 1, no. 586 of July 6, 2006.

[4] According to Article 1, pct. 2 of Order no. 97/May 18, 2004 of the Minister of Agriculture, Forests, Waters and
Environment, for the amendment and supplementation of Order no. 978/2003 of the Minister of Agriculture,
Forests, Waters and Environment, regarding the Regulations for the certification of natural and legal persons
preparing environmental impact assessment studies and environmental balances, published in the Official Gazette
no. 504 of June 4, 2004.

Solution




Domain

PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Rosia Montana, 24.07.2006

RMGC internal unique code MMGA_0097

Proposal

It is true that RMGC has proposed in 2002 the alteration of the Urbanism Plan so as no other activity
alternative to mining will be possible to be developed in Rosia Montana?

Solution

The General Urbanism Plan of Rogia Montand Commune (PUG), approved in 2002, modified the plan
approved in 2000, incorporating the protected area, which comprises the historic buildings. After this
modification, the industrial area occupied by the mining project proposed by S.C. Rogia Montana Gold
Corporation S.A. (RMGC) has remained unchanged, covering only 25% of the Rogia Montani commune,
and the restrictions related to the construction of facilities, other than the industrial ones, apply only to
this part of the commune. These restrictions related to the industrial area were also included in the PUG
developed in 2000, therefore the current changes are not related to the proposed mining project.

The remaining 75% of the Rosia Montani Commune territory does not form the object of any restriction
generated by the mining project.

At the same time, we would like you to understand that there are mandatory legal provisions limiting the
development of projects other than those intended for the exploration and processing of natural resources
in the areas where these have been identified. In this respect, we want to mention the following legal
provisions:

@) art. 41(2) from the Mining Law no.85/2003 “the County Councils and Local Councils shall modify
and/or update the existing territorial plans and urban general plans in order to allow for carrying out all
the operations related to the conceded mining activities”;

(i) art. 6(1) from the Governmental Decision 525/1996 for the approval of the General Urbanism
Regulation (“GD no. 525/1996") “the permitting of final constructions, other than industrial ones,
which are required for the development of mining and processing operations of identified mineral
resources from areas outlined pursuant to the law, is strictly forbidden”;

(iii) art 4.4 of Local Urbanism Regulation of Rogia Montana governing the 2002 General Urbanism
Plan, “the permitting of final constructions, other than industrial ones, which are required for the
development of mining and processing operations of identified mineral resources from areas outlined

pursuant to the law, is strictly forbidden”.

Consequently, please be so kind and take notice of the fact that all aforementioned legal provisions are
applicable to any similar project developed by legal and/or private entities.

The modified Zonal Urbanism Plan — the Industrial Area Rogia Montana is currently under approval. This
is a town-planning documentation which was approved in 2002 as well, but it is currently being changed
given the advanced stage of the Rosia Montani project (see Annex 3.1, modifications: decrease of the
open-pits footprint; some of the technological roads have been re-designed; increase of the surface of the
protected area. All these changes were made following the environmental impact assessment and the
measures meant to prevent, minimize and eliminate the potential impact that was established as a result
of the environmental impact assessment process).

The boundaries of the industrial area have been established based on a scientific survey, which also served
as a basis for establishing the boundaries of the protected areas. The town-planning regulations of the
Zoning Urbanism Plan (PUZ) will establish in detail the future uses of the protected areas, while the
restriction related to constructions and to the development of other activities will be maintained only on
the footprint of the planned facilities.




As proved by the experience of other similar project, such industrial activities can be carried out in parallel
and stimulate the development of other activities.




Domain PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal
code

MMDD’s identification no. for the
question which includes the
observation identified by the RMGC
internal code

Rosia Montana, 24.07.2006

RMGC internal unique code MMGA_0113

The Urban Certificate obtained in May 2006 (the old one being suspended), no longer includes a tailings
facility. The period of public consultation and assessment of the environmental study has been initiated

Proposal without a valid urbanism certificate. The procedure for securing an environmental permit cannot be
conducted without having a valid urbanism certificate; thus, the Ministry should reject the application for
an environmental permit, which was submitted by RMGC.

A) Your assertion referring to the fact that there is no tailing management facility in the Urbanism
Certificate 78/26.04.2006 issued by Alba County Council is not grounded.

Actually, the section 1 Construction works, position 10 of the Urbanism Certificate no. 78 of 26th 04.
2006 — mentions “processing plant and associated constructions” — which category includes the tailing
management facility which is compulsory for the processing plant running.

The tailing management facility is also specified on the layout plans which are integral part of the
Urbanism Certificate, are sealed by Alba County Council so that they cannot be modified and this facility is
also mentioned in the tables with the occupied surface areas and property and land types from the
previous plans.

B) It is not correct the assertion according to which the public debate stage and the environmental study
assessment started up without an applicable Urbanism Certificate.

Thus, on the date of the EIA Report submission (15 May 2006) and prior to the start up of the public
debates (June 2006), the documentation submitted by Rogia Montanid Gold Corporation (RMGC)
included the Urbanism Certificate no. 78 of 26.04.2006, document valid and applicable both by that time
and at present

Solution C) The request to reject the application for the environmental permit issue, based on the opinion that the
environmental permit procedure has been invalidated because it would have not been submitted an
applicable Urbanism Certificate, is neither correct and nor legally grounded.

Thus, from legal point of view, we specify that the Urbanism Certificate is part of the documentation
submitted by the applicant by the time of the environmental permitting procedure start up.

In fact, we would like to underline that RMGC complied with the legal requirement as it submitted a
complete documentation in full compliance with the law provisions including an applicable Urbanism
Certificate (Urbanism Certificate no. 68 of 26th August 2004).

The waiving of the initial Urbanism Certificate is irrelevant and does not impact the environmental
permitting procedure as per the following:

e The requirement to have an applicable Urbanism Certificate refers to the time of the procedure
start up (art. 9 of the environmental impact assessment procedure approved through the Order
no. 860/2002), and this requirement was met by RMGC as mentioned above ;

e  On the date of the EIA Report submission (15th May 2006) and prior to the public consultation
start up (June 2006). The documentation submitted by Rogia Montani Gold Corporation
(RMGC) contained also the Urbanism Certificate no. 78/26th 04.2006 which is applicable and
valid since that date and at present. The Urbanism Certificate is an informative document and its
goal is only to inform the applicant about the legal, economic and technical regime of the existing




lands and buildings and to establish the urbanism requirements and the approvals necessary to
obtain the construction permit ( including the environmental permit ) as per art. 6 of Law
50/1991 referring to the completion of construction works , republished and art 27 paragraph 2
of the Norms for the application of Law 50/1991 - Official Journal 825 bis/13.09.2005);

As it is an informative document, it does not limit the number of certificates an applicant may
obtain for the same land plot (art. 30 of Law no. 350/2001 regarding the territorial planning and
urbanism).




Domain

PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

30

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Rosia Montana, 24.07.2006

RMGC internal unique code MMGA_0117

Proposal

The questioner makes reference to Gabriel Resources Financial Report from 31st of March 2006 where it
is stated that this company intends to use Rosia Montana’s Tailings Management Facility (TMF) for its
Bucium Project. He believes that this thing is not possible because from technical point of view the
Bucium TMF needs to be developed at a certain dimension and the Rosia Montana one at another one,
and that means that it will be necessary to redesign it.

Solution

There is no such statement included in Gabriel Resources Annual Report that has been published on
31.03.2006 for the financial year end from 31.12.2005 (please visit
http://www.gabrielresources.com/i/pdf/RO-Annual2005.pdf)

S.C. Rogia Montana Gold Corporation S.A. (RMGO) is the titleholder of the mining exploration license for
the Bucium perimeter and according to the provisions of the license the company has conducted
exploration works in order to identify and outline several resources and reserves that might be
economically developed.

A pre-feasibility study for certain areas from the Bucium perimeter has been developed. This study
assesses the possibility of economical development of the gold and silver ore deposits. RMGC must
conduct a feasibility study in compliance with Romanian mining legislation before initiating the
operational stage (mining) and it is mandatory for the company to secure the mining license pursuant to
the provisions of art. 17, 18(2) and 20 from Mining Law no. 85/2003.

Provided that the mining license for the Bucium perimeter is going to be secured and the decision to
develop the mining operation is going to be taken, an entire permitting process will have to be initiated for
this Project. This process would require to secure an environmental permit and to undergo an
environmental impact assessment procedure. According to legal applicable provisions, this process
requires a public participation and consultation stage.

Nowadays, the possible use of the Rogia Montani tailings management facility for the storage of tailings
resulting from the Bucium mining operation, is an alternative which will be analyzed, from the point of
view of its feasible character, together with other possibilities, in order to choose and support the best
solution if the decision to open a mine in Bucium is made.



http://www.gabrielresources.com/i/pdf/RO-Annual2005.pdf

Domain

PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

49

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Abrud, 25.07.2006

RMGC internal unique code MMGA_0153

Proposal

The questioner does not agree with the Project and makes the following remarks and comments:RMGC'’s
representatives avoid answering questions related to the financial guarantee, established in case of dam
failure, but instead they state that Abrud’s locals should conclude on their own accidents insurances.

Solution

Representatives of Rogia Montana Gold Corporation have displayed their availability to discuss the issues
related to the establishment and maintenance of a financial guarantee for environmental rehabilitation
and they have not stated that locals of Abrud should obtain their own accident insurance policies.

Details related to RMGC's Environmental Financial Guarantee (“EFG”) are discussed in the Report on
Environmental Impact Assessment, in the section of the titled “Environmental and Social Management
and System Plans” (Annex 1 of the subchapter titled “Mine Rehabilitation and Closure Management
Plan”).

In Romania, the creation of an Environmental Financial Guarantee is required to ensure adequate funds
are available from the mine operator for environmental cleanup. The EFG is governed by the Mining Law
(no. 85/2003) and the National Agency for Mineral Resources instructions and Mining Law Enforcement
Norms (no. 1208/2003). There are also two directives issued by the European Union which include
provisions related to the EFG: the Mine Waste Directive (“MWD”, no. 2006/21/EC) and the
Environmental Liability Directive (‘ELD”, no. 2006/21/EC).

The Mine Waste Directive aims to ensure that coverage is available for 1) all the obligations connected to
the permit granted for the disposal of waste material resulting from mining activities and 2) all of the
costs related to the rehabilitation of the land affected by a waste facility. The Environmental Liability
Directive regulates the remedies, and measures to be taken by the environmental authorities, in the event
of environmental damage created by mining operations, with the goal of ensuring adequate financial
resources are available from the operators for environmental cleanup efforts. While these directives have
yet to be transposed by the Romanian Government, the deadlines for implementing their enforcement
mechanisms are 30 April 2007 (ELD) and 1 May 2008 (MWD) - thus before operations are scheduled to
begin at Rogia Montani.

RMGC has already begun the process of complying with these directives, and once their implementation
instruments are enacted by the Romanian Government, we will be in full compliance.

Moreover, we would also like to underline the fact that the internal legislation stipulates two types of
environmental financial guarantees, namely the annual environmental financial guarantee (“Annual EFG”)
and the final environmental financial guarantee (“Final EFG”).

The annual EFG is updated on an annual basis, and it is established in order to cover the reconstruction
costs associated to mining activities that are to be developed during the following year. These costs are no
less than 1.5% of the total costs resulting form the preliminary estimates on annual production.

Final EGF is also updated on an annual basis and includes the estimated costs for a possible closure of
Rogia Montani mine. The EFG quantum is established as an annual percentage of the value of the
environmental rehabilitation works stipulated in the framework of the monitoring program established
for the post-closure environmental factors. This program is a part of the Technical Mine Closure Program,
a document which is going to be approved by the National Agency for Mineral Resources (‘NAMR”).

Both EFGs will be fully financed and made available to the Romanian authorities, and the amounts




provided by these EFGs will not be impacted in case of RMGC bankruptcy

The estimated cost for the closure of Rosia Montand mine is US$ 76 million. This estimate is based on the
activity developed during its16 year life. Annual updates are going to be conducted by independent
experts, in collaboration with NAMR as competent governmental authority in the field of mining
activities. These updates are going to ensure the fact that in the unlikely case of a premature closure of the
project, at any given moment, every EFG is going to reflect the costs associated with the rehabilitation.
Annual updates consider the following four alternatives:

e  project amendments that impact the rehabilitation activities;

e amendments of the Romanian legal framework, including the implementation of EU directives;

e new technologies that improve the science and practice of the rehabilitation;

e price amendments for key assets and services associated with the rehabilitation.

Once these updates have been completed, the new estimates related to closure costs are going to be
included in the RMGC'’s financial reports and will be publicly disclosed.

Furthermore, we would like you to take notice that RMGC has retained one of the world’s leading
insurance brokers, which is well established in Romania and has a long and distinguished record of
performing risk assessments on mining operations. The broker will use the most appropriate property and
machinery breakdown engineers to conduct risk analysis and loss prevention audit activities, during the
construction and operations activity at Rogia Montand, to minimize hazards. The broker will then
determine the appropriate coverage, and work with A-rated insurance companies to put that program in
place, on behalf of RMGC.

RMGC is committed to maintaining the highest standards of occupational health and safety for its
employees and service providers. Our utilization of Best Available Techniques helps us to ensure this goal
is achieved. No organization gains from a loss, and to that end we will work to implement engineering
solutions to risk, as they are far superior to insurance solutions to risk. Up to 75% of loss risk can be
removed during the design and construction phase of a project.




Domain

PERMITTING

MMDD’s item no. for the question

which includes the observation

51

identified by the RMGC internal

code

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Abrud, 25.07.2006

RMGC internal unique code MMGA_0163

Proposal

A large part of the Corna Tailings Management Facility is not included in the mining lease of Gabriel
Resources. The questioner would like to learn if this is correct or is merely an erroneous information.

Solution

We would like to underline the fact that the mining operations developed by the S.C. Rogia Montana Gold
Corporation S.A. (RMGQC) as titleholder of the secured licenses are and going to and will be developed “in
the framework of certain perimeters which have been authorized by the relevant authority for this reason”
(according to the provisions of Art. 4(3) from Mining Law n0.85/2003).

In this respect we mention the fact that RMGC is the titleholder of the Mining License n0.47/1999 (“Rogia
Montani License”) for the Rosia Montani perimeter, approved by the Governmental Decision no.
458/10.06.1999 as well as for the Exploration License for the Bucium Perimeter no. 218/1999 (“Bucium
License”) approved by the NAMR Ordinance no. 60/17.05.1999 where can be found similar resources to
those included in the Rogia Montani License. We underline the fact that according to the provisions of
art. 17(1), 18(2) letter a) and 20 from Mining Law no. 85/2003, the RMGC titleholder has the legal right
to secure directly the mining license for the Bucium perimeter. Concurrently, we underline that in the
Bucium perimeter approximately 9% of the surface area of the tailings management facility at its
maximum extension (in the 16™ year of operation) and not “a large part of it”.

However, we want to lay the emphasis on the fact that, according to legal provisions, the National Agency
for Mineral Resources is liable with the authorization of the mining operations, those for the industrial
area of the Rogia Montana Project are also included here. This stage is subsequent to the issuance of the
environmental permit for Rogia Montanid Project, which is at this moment the main objective of the
environmental impact assessment procedure.
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PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

51

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Abrud, 25.07.2006

RMGC internal unique code MMGA_0164

Proposal

The company conducted a pre-feasibility study for Bucium where it holds a mining license for a much
larger mine than the one for Rosia Montana. There is information according to which RMGC intends to
use the tailings management facility and the processing plant from Rosia Montana for Bucium pit and
that represents a major issue related to the tailings management facility. This facility has been constructed
for Rosia Montana Project, i.e. it has a certain storage capacity for tailings. If the tailings resulted from
Bucium are stored in the tailings management facility where Rosia Montana tailings are stored, then the
dam will surely fail.

The questioner would like to receive a confirmation with respect to the fact that Gabriel Resources will use
the tailings management facility and the processing plant for Bucium Project, because that will mean that
the Project needs to be redesigned.

Solution

Please note that pursuant to current legal provisions, the project proposed by the titleholder [1] is
undergoing the procedure of environmental impact assessment.

Therefore, a potential analysis of a potential development of other mining projects or operations of S.C.
Rogia Montand Gold Corporation S.A. (RMGC) exceeds the scoping of the procedure of environmental
impact assessment conducted for Rogia Montana Project. Moreover, with respect to the current stage of
mining activities developed within the Perimeter covered by Bucium License, a discussion related to the
feasibility or the operations of this Project can be done only at a principle level.

We would like to state on this the fact that S.C. Rogia Montand Gold Corporation S.A. (RMGC) is the
titleholder of an exploration license (and not mining) for Bucium Perimeter and pursuant to the
provisions of this license, the company has performed geologic explorations in order to identify and
outline resources and reserves that may be economically developed.

Any comparison performed between the area covered by Bucium Perimeter and the Rogia Montana
Perimeter is unreasoned and unfounded, due to the fact that the license perimeters and their coordinates
are classified information, i.e. inaccessible to the public according to the National Agency for Mineral
Resources (NAMR) Order no. 202/2003 regarding the approval of the classified information list of NAMR.

For certain areas from Bucium perimeter a pre-feasibility study has been conducted in order to assess the
possibility to economically develop the gold and silver ore deposits. In order to proceed forward to the
operational stage, RMGC would have to prepare a feasibility study as per Romanian mining legislation and
to secure a Mining License pursuant to the provisions of art. 17, 18(2) and 20 Mines Law no. 85/2003.

If the Mining License for Bucium Perimeter is secured and the decision to develop the mine is taken, than
a permitting process of this mining project would have to be initiated and that would require among other
issues, to secure an environmental permit and to undergo a procedure for environmental impact
assessment that on its turn requires a public consultation and disclosure stage according to applicable
legal requirements.

If the Rosia Montani Tailings Management Facility (TMF) is to be used to store the tailings resulted from
Bucium Perimeter that is merely an alternative to be analyzed together with other possibilities, in order to
select and base the best solution provided the Bucium mine is open.

References:
[1] Please see as an example:
() Art. 2 of Emergency Governmental Ordinance no. 195/2005 regarding the environmental protection




defines the the environmental permit as being “the technical-legal act through which the conditions in
which a project is developed are established, from environmental protection point of view; the environmental
permit represents the decision of competent environmental authorities who are granting the right to the titleholder
to develop its project from environmental point of view”

(i) Art. 44(3) and art. 45 Order no. 860/2002 regarding the procedure for environmental impact
assessment and the issuance of the environmental permit, and art. 10 Governmental Decision no.
819/2002 regarding the framework procedure for assessing the environmental impact and for the
approval of the list of public or private project that will undergo this procedure as well as the Methodology
Guidelines for the assessment scoping and to perform the report on the assessment study — Part II (the
structure of the Report on Environmental Impact Assessment Study) approved by the Order no.
860/2002, stipulate the information that the titleholder needs to provide and the procedures that need to
be followed for the project proposed by titleholder on the respective site and subjected to environmental
impact assessment procedure.
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PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

58

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Abrud, 25.07.2006

RMGC internal unique code MMGA_0173

Proposal

The questioner asks two questions:What will happen when during operations, additional reserves will be
discovered that will increase the ore deposit by 25%; will this be included in the project during its
development?

Solution

The current calculated reserves are located within the four planned pits, namely: Cetate, Carnic, Jig and
Orlea.

Should additional reserves be discovered during the research programs to be conducted outside the
footprint of the four open-pits, they will be subject to subsequent assessments studies (reserve
calculations, mine development plans and feasibility studies). The next step taken by the company will be
to request the National Agency for Mineral Resources the homologation of the resources.

Once the company decides to develop and extend the mining operations, a permitting process will have to
be initiated. This process will also involve securing an environmental permit. Therefore, an environmental
impact assessment procedure will be needed, which also includes a public consultation and participation
phase to be carried out prior to making a decision.

Therefore, the potential development of future operations in the surrounding perimeters should not be
discussed in the context of the current permitting procedure.
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which includes the observation
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identified by the RMGC internal

code

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Campeni, 26.07.2006

RMGC internal unique code MMGA_0197

Proposal

Since RMGC arrived here, the area became polluted and no one allows them to establish farms in Rosia
Montana. Only the ones holding a mining license may develop.

Solution

Taking into account the fact that your statement refers to 2 distinct issues: (i) a potential pollution of the
area and (ii) the development of certain farms, we kindly ask you to read the following aspects:

(i) The area is polluted as a result of the mining activities carried out over the last 2000 years and not
because of the operations undertaken by S.C. Rogia Montana Gold Corporation S.A. (RMGC) in the area as
the company has undertaken only geological research activities by means of drillings and underground
sampling, in the existing galleries. These procedures have a negligible, short-term impact, which is felt only
locally.

The Environmental Reports on the rehabilitation of the areas where drillings were performed, drafted at
the end of every year of geological research campaigns, have been signed for conformity by the local
authorities (the Territorial Inspection Department and the Local Environmental Protection Agency of Alba
County) as well as by the regional and national authorities (the Regional Environmental Protection Agency
of Sibiu County and the National Agency for Mineral Resources), thus confirming the complete
rehabilitation of the areas where drillings were performed.

(i) As far as the development of a farm is concerned, we underline the fact that the mining license, refers
to only 25% of the territory of the Rogia Montani commune and corresponds to the historic mining area.
Therefore, no farms had ever existed in this area, as it was known as a mining perimeter. Most of the
lands in the Rogia Montand commune located outside the mining perimeter are not used either to
establish farms, in the real sense of the word because they are located in a mountainous area where the
soil is poor and not very suited for agriculture and the worm season lasts for 3-4 maximum per year.
Therefore, there are no orchards in the area, as fruit cannot ripen. The area residents usually have their
gardens and few animals in their yards. This is more a subsistence activity, but definitely not an income-
generating one.

Concurrently, we underline the fact that there are mandatory legal provisions limiting the development of
projects other than those designed to develop and process natural resources within mining perimeters. In
this respect, we would like to mention the following legal provisions:

6 art. 41(2) from the Mining Law no.85/2003 “the County Councils and Local Councils shall
modify and/or update the existing territorial plans and urban general plans in order to allow
carrying out all the operations related to the leased mining activities”;

(ii) art. 6(1) from the Governmental Decision 525/1996 for the approval of the General
Urbanism Regulation (‘GD no. 525/1996") “the permitting of final constructions, other than
industrial ones, which are required for the development of mining and processing operations of
identified mineral resources from areas outlined pursuant to the law, is strictly forbidden”;

(iii) art 4.4 of Local Urbanism Regulation of Rogia Montand governing the 2002 General
Urbanism Plan, “the permitting of final constructions, other than industrial ones, which are
required for the development of mining and processing operations of identified mineral resources

from areas outlined pursuant to the law, is strictly forbidden”.

To that end, please be so kind and take notice of the fact that all aforementioned legal provisions are
applicable to any similar project developed by legal and/or private entities.




Domain

PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Campeni, 26.07.2006

RMGC internal unique code MMGA_0210

Proposal

The questioner reads an answer received by Mr. Eugen David to a letter from 2003 regarding the
establishment of an agro-tourist motel on his property through which he was notified that according to
Rosia Montana PUG all dwellings and social functions for industrial protected area are strictly forbidden.

Solution

Through the management plans, the Rogia Montana Project encourages the development of tourism
activities and the diversification of services supplied in the project area and in the surrounding areas,
activities which are considered as imperative. Several partnerships have been initiated and developed in
this respect, among which:
e The Micro-bank set up in order to finance small businesses;
e The training and skill development programs available for the people in Rosia Montana and in
the neighboring communities;
e The development and counseling program for young people conducted through the CERT
Apuseni Resources Centre for Youth, which operates in the town of Abrud.

The General Urbanism Plan (PUG) developed in 2002 for the entire Rogia Montana settlement included
town planning regulations for all 16 villages included in Rosia Montand Commune, as well as a protected
area, comprising historical buildings.

RMGC’s proposed project covers only 25% of the Rogia Montana commune, affecting only 4 of the 16
villages of the commune, and the restrictions related to the construction of facilities, other than the
industrial ones, apply only to this part of the commune and are regulated in compliance with the legal
provisions in force. The remaining 75% of the Rogia Montana commune is not subject to the restrictions
generated by the mining project.

The General Urbanism Plan has been presented to the public and subject to public debates, therefore all
interested persons have been able to express their opinion regarding the development opportunities of the
commune. After the completion of the public participation stage, the General Urbanism Plan has obtained
all necessary permits from the competent ministries, from Alba County Council, the Urbanism
Committee, Alba Environmental Protection Agency, the network operators and the final permit from
Rosia Montani Local Council.

We also underline that there are mandatory legal provisions limiting the development of projects other
than those intended for the exploration and processing of natural resources in the mining perimeters. In
this respect, we want to mention the following legal provisions:

@) art. 4(2) from the Mining Law 1n0.85/2003 “the County Councils and Local Councils shall modify
and/or update the existing territorial plans and urban general plans in order to allow for carrying out all
the operations related to the conceded mining activities”;

(i) art. 6(1) from the Governmental Decision 525/1996 for the approval of the General Urbanism
Regulation (“GD no. 525/1996") “the permitting of final constructions, other than industrial ones,
which are required for the development of mining and processing operations of identified mineral
resources from areas outlined pursuant to the law, is strictly forbidden”;

(iii) art 4.4 of Local Urbanism Regulation of Rogia Montani governing the 2002 General Urbanism
Plan, ‘the permitting of final constructions, other than industrial ones, which are required for the
development of mining and processing operations of identified mineral resources from areas outlined
pursuant to the law, is strictly forbidden”.

Consequently, please be so kind and take notice of the fact that all aforementioned legal provisions are
applicable to any similar project developed by legal and/or private entities.




Domain

PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

105

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Alba lulia, 31.07.2006

RMGC internal unique code MMGA_0243

Proposal

The Environmental Impact Assessment Report is prepared by breaching the law, because the Urbanism
Certificate, based on which the impact study was prepared, is totally different from what is stated by
Gabriel Resources as being leased from the Romanian Government, what it has applied for, and what is
currently working with.

Solution

S.C. Rogia Montana Gold Corporation S.A. (RMGC) applied for and obtained the Urbanism Certificate no.
78/26.04.2006. This certificate issued by the Alba County Council refers to the whole Rogia Montana
mining project and it fully complies with the project proposal the impact of which is assessed in the EIA
Report. This certificate corresponds to the area included in the Zonal Urbanism Plan drafted for the Rogia
Montani industrial area, which is included in the Mining License issued by the National Agency for
Mineral Resources.

The Zonal Urbanism Plan prepared for the Rogia Montana industrial area was submitted to public
consultation and debates held in Rogia Montana, Bucium, Campeni and Abrud and the four local councils
agreed in principle with the continuation of the permitting procedures.

The Urbanism Certificate is only an informatory document and it has been issued only to present to the
applicant the legal, economic, and technical framework of the existing buildings and lands and to set the
urbanism requests and necessary authorizations in order to secure the construction permit according to
art. 5 from Law no. 50/1991 - republished — on the authorization of the development of construction
operations.




Domain PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal
code

107

MMDD’s identification no. for the
question which includes the
observation identified by the RMGC
internal code

Alba Iulia, 31.07.2006

RMGCinternal unique code MMGA_0251

What was the total cost paid by National Agency for Mineral Resources for the geologic report of the

Proposal .
p reserves from Rosia Montana?

The National Agency for Mineral Resources did not pay for the geological report on the existing reserves at
Rosia Montana. All the expenses related to the development of geological reports, technical

Solution documentation for the reserves/resources calculation, feasibility studies, mine development plans, closure
plans, rehabilitation plans, etc. are covered by the mining operator or by the holder of the license based on
which these documentations are developed.




Domain

PERMITTING

MMDD’s item no. for the question

which includes the observation

107

identified by the RMGC internal

code

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Alba lulia, 31.07.2006

RMGC internal unique code MMGA_0252

Proposal

What are the intentions of the company with respect to the development of the tailings facilities, because
its first step in Rosia Montana was the research of these facilities?

Solution

Until 2004, the disused tailings management facilities owned by RogiaMin S.A., a subsidiary of the CNCAF
Minvest S.A were included in the Rogia Montana mining license. Under the Mining Law no. 85/2003, the
titleholder of the license was under the obligation to assess the potential of resources on the entire area
covered by the mining license.

Therefore, RMGC also assessed the potential of resources/gold content of the disused tailings
management facilities by means of low-depth drillings. But, after 2004, these tailings ponds were no
longer included in the perimeter covered by the mining license. Consequently, no other works could be
conducted on these surfaces (such as tailings processing surveys meant to establish a gold mining rate).

The company does not plan to obtain a profit out of the material stored in these tailings ponds, first of all
in order to comply with the legal framework, according to the mining license, and secondly, because the
studies required in order to reach a decision as to their development have not been completed.




Domain

PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

121

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Alba lulia, 31.07.2006

RMGC internal unique code MMGA_0272

Proposal

The questioner quotes from the Environmental Impact Assessment (page 13 - rock types, page 36 -
underground waters and page 72 — heavy metals and non-metals) and believes that the study is based on
probabilities and not on certainties. He asks that on each chapter or subchapter it should be noted the
name of each person responsible for preparing that particular study and who will guarantee from penal
point of view that nothing will happen.

Solution

Pursuant to relevant legal provisions, the environmental impact assessment for the Rosia Montana
Mining Project was conducted by “natural and legal persons independent of the project [...] titleholder”
and “certified by the competent environmental protection authority”[1].

According to the legal provisions in force [2], the report on the environmental impact assessment study
includes in Chapter 1, General Information — section 2, contact data of the certified authors of the
environmental impact assessment study and report on such study, information which is also summarized
in Chapter 9. Non-Technical Summary.

Since June 2004, the certified experts are (no longer) required by the legal provisions in force [3] to sign
the Report on the Environmental Impact Assessment Study (or “parts” thereof).

“The liability for the accuracy of the information supplied to the competent environmental protection
authority and to the public belongs to the project [...] titleholder”, and the liability for the correctness of
the environmental impact assessment belongs to its authors [4], i.e., in the case of the certified experts
team, it belongs to “the natural persons certified at the highest level of competence” and to “the certified
legal persons” [5], that participated in the environmental impact assessment based on the agreement
concluded with the project titleholder.

References:

[1] According to the provisions of Article 21(1) (a) of Emergency Government Ordinance no.
195/December 22, 2005 on environmental protection, published in the Official Gazette of Romania, Part
I, no. 1196 of December 30, 2005, approved as amended by Law no. 265/June 29, 2006, published in the
Official Gazette of Romania, Part I, no. 586 of July 6, 2006.

[2] Annex 2, part 2 of Order no. 863/2002 issued by the Minister of Agriculture, Forests, Water and
Environment regarding the approval of the Methodological guidelines applicable to the stages of the
environmental impact assessment framework procedure, published in the Official Gazette of Romania,
part [, no. 52 of January 30, 2003.

[3] The provision under which the coordinating expert is held liable, ,under his/her signature”, for the
,quality of the studies and reports prepared”, stipulated by Article 5(2) of Order no. 978/December 2,
2003 of the Minister of Agriculture, Forests, Water and Environment (published in the Official Gazette
no. 3 of January 5, 2004) was eliminated by Order no. 97/May 18, 2004 of the Minister of Agriculture,
Forests, Waters and Environment (for the amendment and modification of Order no. 978/2003 of the
Minister of Agriculture, Forests, Water and Environment regarding the Regulations for certification of
natural and legal persons preparing environmental impact assessment studies and environmental
balances, published in the Official Gazette no. 504 of June 4, 2004).

[4] Article 21(4) of Emergency Government Ordinance no. 195/December 22, 2005 on environmental
protection, published in the Official Gazette of Romania, Part I, no. 1196 of December 30, 2005, approved
as amended by Law no. 265/June 29, 2006, published in the Official Gazette of Romania, part [, no. 586
of July 6, 2006.

[5] According to Article 1, pct. 2 of Order no. 97/May 18, 2004 of the Minister of Agriculture, Forests,
Water and Environment, for the amendment and supplementation of Order no. 978/2003 of the Minister




of Agriculture, Forests, Water and Environment, regarding the Regulations for certification of natural and
legal persons preparing environmental impact assessment studies and environmental balances, published
in the Official Gazette no. 504 of June 4, 2004.




Domain

PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

125

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Alba lulia, 31.07.2006

RMGC internal unique code MMGA_0286

Proposal

Because the area has been declared an industrial site, since RMGC has arrived, alternatives of any kind are
not possible — neither Sapard, nor roads, or other activities.

Solution

Rosia Montana commune consists of 16 villages. To date, the Rogia Montani Industrial Area covers only
25% of this territory; therefore only 4 villages are impacted by the mining activities proposed under the
project initiated by S.C. Rogia Montani Gold Corporation S.A. (RMGC). Due to the fact that, in the past,
only mining activities have been performed here, no farms or activities other than the industrial ones have
existed in this area.

As for most of the lands in the Rogia Montand commune, located outside the mining perimeter (the
remaining 75%), we want to point out that multiple activities are allowed in this area, and that the mining
project proposed by RMGC imposes no restrictions upon them.

At the same time, we would like you to notice that there are mandatory legal provisions limiting the
development of projects other than those intended for the exploration and processing of natural resources
in the areas where these have been identified. In this respect, we want to mention the following legal
provisions:

@) art. 41(2) from the Mining Law no.85/2003 “the County Councils and Local Councils shall
modify and/or update the existing territorial plans and urban general plans in order to allow for
carrying out all the operations related to the conceded mining activities”,

(ii) art. 6(1) from the Governmental Decision 525/1996 for the approval of the General
Urbanism Regulation (“GD no. 525/1996) “the permitting of final constructions, other than
industrial ones, which are required for the development of mining and processing operations of
identified mineral resources from areas outlined pursuant to the law, is strictly forbidden”;

(iti) art 4.4 of Local Urbanism Regulation of Rogia Montand governing the 2002 General
Urbanism Plan, “the permitting of final constructions, other than industrial ones, which are
required for the development of mining and processing operations of identified mineral resources
from areas outlined pursuant to the law, is strictly forbidden”.

Consequently, please be so kind and take notice of the fact that all aforementioned legal provisions are
applicable to any similar project developed by legal and/or private entities.

Moreover, through the management plans prepared as part of the environmental impact assessment
process, the development of tourism activities and diversification and development of services inside the
project perimeter and in the neighboring areas are encouraged and imperiously necessary for the proper
project implementation. This may be illustrated by the partnerships initiated and developed by the
company (see the annex), such as: the micro-bank for financing small businesses, training and skill
development programs for the residents of Rogia Montani and neighboring communities, and the youth
development and mentoring program, implemented through the CERT Apuseni resource center, based in
Abrud.

In order to present the clearest possible overview of the Sapard program, we would like to present to you
the information we are currently holding. The Sapard program was part of the financing package granted
by the European Union to the accessing countries. In the Rogia Montana area, the development of
RMGC’s mining project has not prevented any eligible entities from accessing the Sapard funds for one of
the program’s measures, which were available until 2006. The eligible entity for roads restoration was the
local administration (the Alba County Council and the Local Council of Rosia Montana). The development




of the Rogia Montana project did not prevent any of the organizers or members of the local community
from accessing the funds provided for tourism-related businesses or the diversification of the services
supplied in rural areas, as well as for any other measures included in the Sapard program. Thus, any local
entity eligible according to the Sapard criteria could have accessed the necessary funds, for example, in
order to set up a guest house or for the diversification of the services provided in the protected area or
outside the industrial perimeter. To our knowledge, nothing like this has ever happened, and we reserve
the right to claim that such facts may not be associated in any way with the development of the Rogia
Montana project.




Domain

PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

126

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Alba lulia, 31.07.2006

RMGC internal unique code MMGA_0294

Proposal

The same situation appears also in the case of municipal water supplying systems. The company
Romproiect has developed a study on this issue. Who ordered, without delay, the study concerning water
and who paid for it? What is the costs estimate for this business which is going to bring to the project,
eventually, 251m3 of water per hour? There have been quoted costs like 30 Euros per m3. Is it going to be
a business for Campeni or a battle on limited resources, as it is water in this case?

Solution

In its capacity of titleholder of the project, S.C. Rogia Montana Gold Corporation S.A. (RMGC) has
initiated all the design study contracts. Romproiect is a sub-contractor of Petrostar - the company which
has prepared the feasibility study for the industrial water supply.

No one can talk about businesses with limited resources, when the yield has been calculated based on a
hydrological study. This study indicated the minimum, average and maximum flows, and the necessary
amount of industrial water is far below the salubrious discharge during the periods of low flow.

Any approval regarding the use of the necessary flow for industrial purposes will be obtained in
accordance with the legal provisions, through an approval and water management permit.




Domain

PERMITTING

MMDD’s item no. for the question

which includes the observation

132

identified by the RMGC internal

code

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Alba lulia, 31.07.2006

RMGC internal unique code MMGA_0305

Proposal

With regard to PUG and PUZ, the company claims that they are only for 25% of Rosia Montana. However,
if someone has a property incorporated in those 25% and that someone wants to establish a business in
that place, he won't be allowed. Thus, the percentage is irrelevant, as long as people cannot develop
businesses.

Solution

According to the General Urbanism Plan (PUG) and Zonal Urbanism Plan for the Rogia Montana
Industrial Area (PUZ), indeed, the Industrial Area of the Rogia Montana project covers approximately 25%
of the entire surface of the Rogia Montani commune. Concerning the restrictions directly imposed by the
PUZ, only activities and constructions for industrial purposes are allowed in this area. We want to
emphasize that these restrictions only indicate the direction of development for these activities, without
banning them. Consequently, even mine-related businesses may be started, such as those providing
construction materials, consumables, spare parts, protection equipment, etc.

Moreover, through the management plans prepared during the environmental impact assessment process,
we encourage the initiation of tourist activities and the diversification and development of services
supplied in the project area and in the surrounding areas. Moreover, these activities are considered as
imperative for an appropriate development of the mining project. The partnerships initiated and
developed by the company are a proof in this respect (see Annex). We would like to mention here: the
Micro-bank set up in order to finance the development of small businesses, the training programs
available for the people in Rogia Montani and in the neighboring communes as well as the development
and counseling program for young people conducted through the CERT Apuseni Resources Centre for
Youth, which operates in the town of Abrud.

We would also like you to notice that there are mandatory legal provisions limiting the development of
projects other than those intended for the exploration and processing of natural resources in the areas
where these have been identified. In this respect, we want to mention the following legal provisions:

@) art. 41(2) from the Mining Law no.85/2003 “the County Councils and Local Councils shall
modify and/or update the existing territorial plans and urban general plans in order to allow for
carrying out all the operations related to the conceded mining activities”;

(ii) art. 6(1) from the Governmental Decision 525/1996 for the approval of the General
Urbanism Regulation (“GD no. 525/1996) “the permitting of final constructions, other than
industrial ones, which are required for the development of mining and processing operations of
identified mineral resources from areas outlined pursuant to the law, is strictly forbidden”;

(iii) art 4.4 of Local Urbanism Regulation of Rogia Montand governing the 2002 General
Urbanism Plan, ‘the permitting of final constructions, other than industrial ones, which are
required for the development of mining and processing operations of identified mineral resources
from areas outlined pursuant to the law, is strictly forbidden”.




Domain

PERMITTING

MMDD’s item no. for the question
which includes the observation
identified by the RMGC internal

code

133

MMDD’s identification no. for the

question which includes the
observation identified by the RMGC

internal code

Alba lulia, 31.07.2006

RMGC internal unique code MMGA_0307

Proposal

The questioner quotes from a financial report belonging to the company that was issued for the investors
in Canada, where it is presented the situation of the mining license where RMGC is the owner and
Minvest is the associated company. In the report it is stated that there is an important risk for RMGC as
regards the development of mining operations by Minvest without having all necessary endorsements and
permits because this will involve RMGC'’s responsibility and will lead to the cancellation of the license. It
is known that there are 3 sanctions already applied to Minvest because it has mined the deposit from
Rosia Montana without having a permit, an environmental authorization (2 of them being enforced by the
Environmental Guard and one by the Prosecutor’s Office, the most recent of all is dated May 2006).
Taking into account all these conditions, when does RMGC’s mining license end?

Solution

We would like to state that the reports submitted by Gabriel Resources Ltd. pursuant to its legal reporting
requirements to the authorities of Toronto Stock Exchange, have a pre-established format. Among other
things, they include a section where the “risks and uncertainties” related to their operations are being
analyzed, together with other factors that may make the actual financial results, the performances or the
achievements of the company to differ from the results, performances or achievements previously
estimated in a reasonable manner.

These risks, uncertainties and other factors are: political instability, production restrictions, and the price
of precious metals; unpredictable legislative, political or economical evolutions, strikes, wars, revolutions,
terrorism, fires or any other natural catastrophes or calamities.

Therefore, one can see that these risks are uncertain, potential and subsequent. They are a possibility which
is analyzed in theory by a diligent investor and not a confirmation of the fact that they will surely appear.
Thus, the Annual Report of Gabriel Resources completed for the financial year ended on 31.12.2005 has
also included “Risks associated with the mining operations developed by the Government” where it is stipulated:
“any activity developed by Minvest without having all permits, endorsements and approvals secured may entail the
responsibility of RMGC, as titleholder and may provide reasons to cancel the license.”

With respect to the situation existing at that moment, CNCAF Minvest SA has secured the environmental
permit required for its closure plan following ceasing of its production within Rogia Montana Perimeter.

Moreover, the facts cited by the participant in the public consultations have been the scope of File no.
38498/2/2005 filed by Alburnus Maior through which they have requested the cancellation/annulment of
Rogia Montani License and Bucium License. Through the final sentence issued on 20.03.2007, Bucharest
Appellate Court has denied this request of annulment of licenses as unfounded and consequently has removed
all dlaims related to its illegality.

With respect to the validity of 