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1. Specific information on theoDevelopment of adaptation and mitigation plans in municipaliti€s
Small Grants Schemend expected results

The presentSmall Grants Schem(&GS 1) is addressed exclusively to the projectsddevelopment of
adaptation and mitigation plans in municipalittessupporting the climate change mitigation and
adaptation component of the Program, designed to addrdss needs and issues identified during
stakeholder consultations. The key challenges identified in the stakeholder consultation are:
- Lack of knowledge on climate change and its impact at local level, as well as the competence to
carry out vulnerability angzes and risk assessments;

- Lack of competence or willingness to take action to mitigate and adapt to climate change to deal
with impacts, vulnerabilities and adaptation in different sectors;

- Awareness of climate change in the administration and local conities. Employees at the
level of cities and municipalities are insufficiently informed about opportunities to invest in
adaptation measures and are poorly trained or unable to work with other institutions.

Through the Small Grants Schemér oDevelopment of adaptation and mitigation plans in
municipalities the ROGEnvironment program aims to increase local capacity to mitigate and adapt to
climate change.

The expected radts of the Small Grants ScheneeDevelopment of adaptation and nigation plans in
municipalities refer to:

- supporting municipalities in order to implement climate change mitigation and adaptation.plans

¢CKS O2YLRYSYd a/tAYFGS [/ KIy3S aA-BnkidringnARogrant Yy R | F
considers that the developmerdf mitigation and adaptation plans in municipalities will be able to

ensure the achievement of medium / long term objectives / adaptation measures to achieve an economy
sustainable and competitive. However, the aim is to integrate climate change adaptation irdoalati

or local policies and programs to raise awareness and inform citiZéeseffects of climate change are

already widespread worldwide, which is why adaptation measures / actions are needed. Thus, the
O2YLRYSYyid a/tAYIFGS / KIFy&aS2 8 Adn&Enmanh Prograrhmé fhrougR | LJG |
the Small Grants Scheme 5 S@St 2LIYSy i 2F OftAYIFIGS OKIFy3aS YAGA
Y dzy A O A lislcdndidéred3dihéve a high relevance for the objectives of the Program, especially field

13 (more informaibn on www.eeagrants.org and www.eeagrants.ro).

The totalamount allocated from the R@nvironment Programme budget for theevelopment of

adaptation and mitigation plans in municipalitteSmall Grants Schen®1.000.000 Eurorepresenting:
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1 850.000 Ero (85%)- contribution of the EB Financial Mechanism 202921, respectively grant
1 150.000 Euro(15%) the national contribution

The financial allocation for projects is set as follows:

Minimum Maximum project .
) Maximum grant rate
Development project value value
of adaptation 100% of the total eligible
and costs of the project for loca
mitigation | 100.000 Eurc 125.000 Euro or regional
plans in (municipal/county)

municipalities authorities

The direct target groups are local municipalitiésdirect beneficiaries include direct target groups,
localities in the vicinity of direct beneficiary municipalities, as well as the population transiting the areas
targeted by themitigation and adaptation plans

The eligible applicant®roject Promotersare anylocal or regional (municipadounty) authorities.

According to Art. 4.5 of Regulation on the implementation of the EEA FM2014 m G LINR 2S O a
prepared and implemented in cooperation with one or more legal entities in the Donor States. With
referen to the objectives of the EEA Financial Mechanism 2024 related to bilateral relations, the

t N2INI YYS hLISNI 2N aKFff SyO2dz2N» 3S FyR FFOAfAGE
considered a good example of experience and good practicasfenathrough project implementation.

¢KS LINBaSyd ! L)X AOFyGQa DdzARS RSGlFAfTAa o
LINE2SOGaQ FLILX AOFGA2Y 6KAOK gAff 0SS O2yaAiARSNBR
Environment Programm

2. General information about the EEA grants and #8VIRONMENT Programme

The Programmé 9 Y GANR Y YSY iz [/ fAYIl GS / KI(RGESironnkehtldlalpartA 2 y |
of the Financial Mechanism of the European Economic Area (EEA FMJ(Z114

The RGEvironment Programme is implemented in Romania by the Ministry of Environment, Waters
and Forests as Programme Operator, through the Implementation Unit of the Programme
"Environment, adaptation to climate change and ecosystems”, in partnership with theeg@n
Environmental Agency (NEA), as Donor Programme Partner (DPP) from the Donor States (DS). The
Programme was approved through the Programme Agreement concluded between the EEA Financial
Mechanism Committee and the Ministry of European Funds, as iNdtiocal Poingn 01.10.2019. The

rules and principles on which the implementation of the-R@ironment Programme is based are in
accordance with the EEA Grants rules and principles set out in the Regulation on the implementation of
the Financial Mechasm of the European Economic Area 22D21 and its annexes. More information
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on the legal framework for the implementation of the EEA FM 22021 can be found on
www.eeagrants.orgndwww.eeagrants.ro

RO- Environment Programme "Environment, Adaptation to Climate Change and Ecosystems" will
contribute to the achievement of the two general objectives of the Financial Mechanism of the European
Economic Area (EEA FM) 2€0R1, as well as to the objectives of Programme area 11 "Environment
and ecosystems", "Improving ecological status in ecosystems and reducing the negative effects of
pollution and other human activities" and Programme area 13 "Improving climate change apiihgd

to climate change "," Climate change and reducing vulnerability to climate change ".

Relations between DS and beneficiary states will also be strengthened through the implementation of
activities aimed at enhancing strategic cooperation, networkg &nowledge exchange between
entities in donor states and beneficiary states and through other joint initiatives beyond the
Programmes, aimed at strengthening the relations between the DS and the beneficiary states.

The budget of the Programme is 23,5224uro, of which 20,000,00Buro represent norreimbursable
external financing, and 3,52812 Euro are provided by the state budget (nationaHimancing).

2.1. The objectives of the EEA 20142021
The objectives of the EEAFM262@21 are:

w w S Rtbde@doyiomic and social disparities in the European Economic Area;

© {GNBYIGKSYAy3d GKS oAfFGSNIE NBtlIiA2ya 086"

2.2.The objectives of the ROENVIRONMENT Programme

The objective, outcomes, outputs, indicators and targetsthe RGEnvironment Programme are set
out in the Programme Agreement.

The objective of the R@Q EnvironmentProgramme is to improve the state of the environment in
ecosystems and to reduce the adverse effects of pollution and other human activities.

This Programme supports the implementation of the objective of the EEA Financial Mechanism 2014
2021 by specific outcomes: (i) improving the ecological status of the supported habitats, (ii) improving
the capacity to manage and address the risks from lthmes substance, and (iii) increasing the capacity
at local level to mitigate and adapt toa changingclimate, (iv) improving geographic information tools for
decision makers in place, and (v) enhancing collaboration between beneficiary and donor stags entiti
involved in the Programme. The objective, outcomes, results and indicators of tHEn®R@nment
Programme reflect the goals and priorities of the strategies and action plans recently adopted at
European and national level. TROEnvironment Programmuiill strengthen the capacity of public
entities responsible for the implementation and application of European legislation and strategies on
environmental protection, respectively in the areas d@ff ecosystems and biodiversity through
supporting the regtration of peatlands/wetlands, (ii) pollution with chemicals and hazardous waste by
increasing the capacity to address the risks from waste pollution , (iii) adapting to climate change
6
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encouraging the implementation of adaptation and mitigation plans, @jdjeographic information for
environment and EU integration (improved geographic information tools for deemaders in place).

The REEnvironment Programme aims to stimulate and to develop {@mmn cooperation between
Iceland, Liechtenstein, Norwaghereinafter referred to as the "Donor States") and Romania, by
encouraging project partnerships in the areas of interest previously mentioned.

2.3 Specifianformation on aDevelopment of adaptation and mitigation plans in municipaliti€s
Smal Grants Scame

oDevelopment of adaptation and nig@ation plans in municipalitiésupport the componentClimate
Change Mitigation and Adaptatiérof the RGEnvironment Programme.

The presenSmall Grants SchemgeDevelopment of adaptation and mitigation plans inimicipalities-
is addresse@xclusivelyto the projects which contributes to the achievement of the indicators related
to the following results of the Programme:

Programme
Area Number Results of the Program Indicators
(PA)
PA 13
Municipalities
Climate
ch Direct result supported to
ange development 8 adaptation and mitigation plansieveloped
mitigation (Result 31) adaptation and
and mitigation plans
adaptation

Through the Ré&nvironment Programme, the selected municipalities will be able to quantify
and improve their capacity to mitigate and adapt to climate change and they will also be able to make
progress in aligning with the EU's climate change adaptation strategy.

Through thisSmall GrantsScheme the municipalities will be able to identify the imgt of
climate change at local / regional level, they will be able to formulate feasible mitigation and adaptation
measures and will be able to draw up an implementation plan for these measures. The mitigation and
adaptation plans will be designed takimga account both identified local / regional needs, as well as
the European context of the EU's climate change adaptation strategy.

The results of the projects financed by tlsmall Grants Schenvéll represent an initial stage
in the process of increasiithe capacity of municipalities to mitigate and adapt to climate change. The
implementation phase of the mitigation and adaptation plans will be carried out through a subsequent
Small Grants Schenia which a number of 4 municipalities will be financedlested from the 8
municipalities that will be funded through th&mall Grants Scheme
Thus, the capacity to mitigate and adapt to climate change will be achieved in two stages: the
elaboration of plans financed by th&mnall GrantS$chemeand the implerentation funded by a future
call.
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3. The institutional and legal framework

3.1 The institutional framework

The institutional framework for the RCEnvironment Programme is in accordance with the provisions
of the Regulation on the implementation of thenknhcial Mechanism of the European Economic Area
(EEA FM) 2012021 and of the GEO No. 34/2017.

The Ministry of European Fundslfills the function ofNational Focal Poinand represents Romania in
its relations with the Financial Mechanism Committee. Nagional Focal Point will have the general
responsibility of meeting the objectives of the EEA Financial Mechanism 2@021 and their
implementation in Romania.

The Certifying and Paying Authorityithin the Ministry of Public Financects as Certifpig Authority
(CA); it certifies the amounts included in the expenditure statements submitted to the Financial
Mechanism Office and receives the EEA Grants amounts transferred to Romania.

The Central Harmonization Unit for Public Internal Audit (UCAARIhe Ministry of Public Finance
acts as the Audit Authority and performs audits of the management and control systems, at Programme
and individual projects level.

TheMinistry of Environment, Waters and Foresegts asProgramme Operatoand is in chargevith
the preparation and implementation of the Programme in accordance with the principles of economy,
efficiency and effectiveness. The Programme Operator mainly carries out the following activities:

a) ensures that the projects contribute to the generaletfjves of the Financial Mechanism of the
European Economic Area (EEA FM) 2@DB21 and of the Programme;

b) receives the funding applications, evaluates them, selects the projects to be financed and signs
the financing contracts for each project;

c) monitorsthe progress of the projects and the quality of their implementation;

d) verifies the compliance of the expenses declared by the Project Promoters, their compliance
with the Regulation on the Implementation of the EEA Financial Mechanism, with the
ProgrammeAgreement as well as with the national and EU legislation;

e) promotes the EEA Financial Mechanism and Programme 2021
f) ensures that project grant payments are madesmhedule

For more details on the prerogatives of the Programme Operator, pleassuit the Regulation on the
implementation of the Financial Mechanism of the European Economic Area (EEA FM)22214
available herehttps://www.eeagrants.ro

3.2 Legal framework

a. The Memorandum of Understandingt@een Iceland, the Principality of Liechtenstein, the Kingdom
of Norway (hereinafter referred to as "Donor States") and the Government of Romania regarding
the implementation of the Financial Mechanism of the European Economic Area2PQ14signed
on 13.0.2016 and amended on 08.09.2020
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b. Protocol 38c to the EEA Agreement on the EEA Financial Mechanisr2@4hereinafter
NEFSNNBER (G2 a GKS ¢é¢Ca 99! £0T
c. The Regulation on the implementation of the EEA Financial MechanismZI2I4 hereinafter

referred to & the "Regulation”, adopted by the Committee for the EEA FM in accordance with Article
10.5 of Protocol 38c;

d. The Programme Agreement of the EEA Financial MechanismZB214for the financing of the
Programme "Environment, Climate Change Adaptation andsystems", dated 01.10.2019,
KSNBAYIF FGSNI NBFSNNBR (2 |a GKS £t NRBINFYYS |3
Mechanism Committee and the National Contact PeiBirectorate General for NeRefundable
European Financial Mechanisms and Instruments,aggnting the Government of Romania;

e. Agreement for the Implementation of the Programme "Environment, Adaptation to Climate Change
and Ecosystems" dated 26.11.2019, concluded between the Ministry of Euréjmals- National
Contact Poinaind the Ministry ® Environment, Waters and Forests, as Programme Operator;

f. Any other guidelines adopted by the FMC in accordance with the Regulation. In case of an
inconsistency between the Programme Agreement and the Regulation, the Regulation shall prevail;

g. Order of the Minister of Environment, Waters and Forests No. 197/ 2020 regarding the
establishment of the Unit for the Implementation of the Programme "Environment, adaptation to
climate change and ecosystems" RBnvironment implemented by the Ministry of Environment
Waters and Forests as Programme Operator within the Financial Mechanism of the European
Economic Area (EEAFM) 202021,

h. Government Emergency Ordinance No. 34 / 2017 regarding the financial management of the non
reimbursable external funds related toehFinancial Mechanism of the European Economic Area
20142021 and the Norwegian Financial Mechanism 2R041, approved by Law No. 206/2017, as
subsequently amended and supplemented;

Order of the Minister of Public Finance No. 2.840/ 2017 regarding thleadelogy of applying the
Government Emergency Ordinance No. 34/2017;

Government Decision No. 518/1995 regarding some rights and obligations of the Romanian
personnel sent abroad for the accomplishment of some missions of temporary character, with the
subsquent modifications and completions;

k. Government Emergency Ordinance No. 66/2011 regarding the prevention, detection and
sanctioning of the irregularities that appeared in obtaining and using European funds and/or the
national public funds related to therwjith the subsequent modifications and completions;

I.  Government Decision No. 875/2011 for the approval of the methodological Norms for applying the
provisions of the Government Emergency Ordinance No. 66/2011 regarding the prevention,
detection and sanctioing of the irregularities that appeared in obtaining and using the European
funds and / or the national public funds related to them;

m. Law No. 98/2016 on public procurement, with the subsequent modifications and completions;
9
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n. Government Emergency Ordinancen.N67/2019 regarding the Administrative Code, with the
subsequent modifications and completions;

0. Government Emergency Ordinance No. 68/2019 regarding the establishment of measures at the
level of the central public administration and for the modificatiand completion of some
normative acts, with the subsequent modifications and completions;

p. Government Decision No. 43 /2020 on the organization and functioning of the Ministry of
Environment, Waters and Forests.

4. Definitions

1 Applicant's Guide the docunent that contains the necessary information for the applicant to
ensure the preparation, development and implementation of the project.

1 Audit Authority- a national public authority that is functionally independent from the National
Focal Point, the Cefitation Authority and the Programme Operator, designhated by the
Beneficiary State and responsible for verifying the efficient functioning of the management and
control system.

9 Call for proposals competitive way of submitting, evaluating and selectirrgjgcts that fall
within the objective of the R@&nvironment Programme and which comply with the provisions
of the Applicant's Guide;

1 Certifying Authorityg a national public entity, functionally independent of the Audit Authority
and the Programme Operat, designated by the Beneficiary State to certify financial
information.

1 Cooperation Committee made up of representatives of the Programme Operator and of the
Donor Programme Partner (s). The Cooperation Committee will advise on the preparation and
implementation of the Programme. The Cooperation Committee will be chaired by a
representative of the Programme Operator. Representatives of the FMC and of the National
Contact Focal Point will be invited to participate as observers.

1 Donor partnership projec a project implemented in close cooperation with a project partner
whose primary location is in one of the Donor States.

1 Donor Programme Partnera public authority in a Donor State designated by the FMC advising
on the preparation and / or implement®mn of a Programme and/or participating in the
implementation of a Programme.

1 Donor States Iceland, Liechtenstein and Norway.

1 EEA Financial Mechanism Committgereinafter referred to as the FME)The committee

established by the Standing Commitef the EFTA States to manage the EEA Financial
Mechanism 2014021.

10
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Evaluationc a systematic, objective and independent assessment of a design, implementation

and/or results achieved in Programmes and projects with the aim of determining the relevance,

coherence and consistency effectiveness, efficiency, impact and sustainability of the financial
contribution.

Financial Mechanism Office (hereinafter referred to as the FytB¢ office assisting the FMC
in managing the EEA Financial Mechanism 202@21. The FMO, which is administratively a
part of the European Free Trade Association, is responsible for thtoetiy implementation

of the EEA Financial Mechanism 22021 on behalf of the FMC and serve as a contact point.

Irregularities Authority¢ a national public entity designated by the Beneficiary State to be
responsible for the preparation and submission of irregularities reports on behalf of the
Beneficiary State.

Monitoring - the observation of Programme and project implementation in ordegrisure that
agreed procedures are followed, to verify progress towards agreed outcomes and outputs and
to identify potential problems in a timely manner so as to allow for corrective action.

National Focal Point a national public entity designated blge Beneficiary State to have the
overall responsibility for reaching the objectives of the EEA Financial Mechanisi@@®1L4nd
implementing the MoU.

Nongovernmental organization (hereinafter referred to as NGO): a nprofit voluntary
organization, stablished as a legal entity, having a rammmercial purpose, independent of
local, regional or central administration, public entities, political parties and commercial
organizations. Religious institutions and political parties are not considered NGOs.

Nonreimbursable financial supportthe amount granted under the financing contract for the
implementation of the project, consisting of the amount financed by the EEA Financial
Mechanism 2014021 and the corresponding national publicfamancing.

Programme- a structure setting out a development strategy, with a coherent set of measures
to be carried out through projects with the support of the EEA Financial Mechanisr22214
and aimed at achieving the agreed objectives and outcomes.

Programme Agrement- an agreement between the Financial Mechanism Committee and the
National Focal Point regulating the implementation of a particular Programme.

Programme Implementation Agreemenan agreement between the National Focal Point and
the Programme Opetar that regulates the implementation of a Programme. The Programme
Implementation Agreement sets out the terms and conditions for the implementation of the
Programme, the total amount allocated to the Programme and the sources for its financing / co
financing, the specific elements of each Programme, including the duties and responsibilities of
the parties.

Programme Grantthe financial contribution of Donor States to a Programme.

11
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Programme Operatora public or private body, commercial or roommerdal, as well as nen
governmental organizations, having the responsibility for preparing and implementing a
Programme.

Programme Partnera public or private entity, commercial or n@mommercial, as well as nen
governmental organizations, internationalgamizations or agencies or bodies thereof, actively
involved in, and effectively contributing to, the implementation of a Programme.

Project- an economically indivisible series of works fulfilling a precise technical function and
with clearly identifiabt aims related to the Programme under which it falls. A project may
include one or more suprojects. Without prejudice to Article 6.5, projects are selected by the
Programme Operator.

Project (Financing) contracan agreement between the Programme Ogter and the Project
Promoter regulating the implementation of a particular project.

Project Grant- the grant provided by a Programme Operator to a Project Promoter for the
implementation of a project.

Project Partner natural or legal person activelgvolved in, and effectively contributing to, the
implementation of a project. It shares with the Project Promoter a common economic or social
goal which is to be realized through the implementation of that project.

Project Promoterg private person or phlic legal entity, with responsibility for initiating,
preparing and implementing a project.

Programme areaa thematic field within a priority sector, with a certain general objective and
with specific measurable results.

Regulation- in this case itd the Regulation on the implementation of the European Economic
Area Financial Mechanism (EEA FM) 22021, adopted by the Committee on the EEA Financial
Mechanism according to Article 10.5 of Protocol 38c to the EEA Agreement.

The Selection Committeerecommends the projects to be funded under the Programme. The
Selection Committee will be made up of at least 3 people with relevant experience. At least one
of these will not be related to the Programme Operator. The DPP (NEA) representative is invited
to take part to the Committee meetings as a reoting member. The FMC and the National
Focal Point participate in the selection process as observers.

Advance- part of the project grant awarded to the Project Promoters by the Programme
Operator, based orhie provisions of the Programme Agreement regarding payments and within
the limit established in the financing project contract, to ensure financial resources and cover
the part of the estimated justified expenses of project until the payment of the fitgtrim
payment.

Interim payments- amounts representing interim payment installments granted during the
implementation of the financing agreement to the Project Promoter by the Programme

12
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Operator, based on the provisions of the Program Agreement on patgmém ensure the
financial resources necessary for the financing projects contracts, according to their provisions.

1 Payment requestthe totality of the documents submitted by the Project Promoter in order to
obtain the advance payment, the interim pagnts or the final payment, as the case may be.

1 National (public) cdinancing- amount provided by the Programme Operator, corresponding to
the total amount of eligible costs per Programme, established according to the Programme
Agreement for the R&nvionment Programme.

1 Own (private) cdinancing-the total amounts, other than those provided for in national (public)
cofinancing, provided by Project Promoters and their Project Partners, other than public
institutions, as appropriate, representing amdanrelated to eligible expenditure for
implementation of projects, according to the financing contracts within theBRG@Gronment
Programme.

9 Direct costs- those costs identified by the Project Promoter and / or the Project Partners,
according to their amounting principles and internal procedures, as specific costs directly
related to the implementation of the project and which can be recorded directly in this purpose
(art. 8.3 (1) of the Regulation).

T Indirect costs all eligible costs which cannot baentified by the Project Promoter and / or the
Project Partners as being directly attributed to the project, but which can be identified and
justified under its own accounting system as being incurred in connection with the direct eligible
costs assignedtthe project. These may not include direct eligible costs.

1 Double financing financing costs that have already been covered / settled from the EEA
Financial Mechanism or other sources of financing (public funds / externatemmibursable
funds) or finacing the same activity from several sources.

1 Conflict of interest the situation where a financial actor or another person involved in a certain
process / activities (egn the selection process), has direct or indirect interests that are or
appear tobe incompatible with the impartial exercise and / or objective of the functions within
that process / activity. These interests may be related to economic interests, political or national
affinities, family or personal ties, other interests common to thagethe applicant or his
partner, or any other interests that may influence the impartial and objective activity of the
person concerned. The provisions on conflict of interest in the relevant national legislation will
also be taken into account.

5. Finarcial allocation

5.1 Total financial allocation of theElaboration2 ¥ YA GA Il GA2Yy YR | RFLIWGFGAZY
Small Grants Scheme

The total amount allocated to theDevelopment of adaptation and mitigation plans in municipaléties
Small Grarg Schemés 1.000.000Eurq composed of:
1 850.000 Euro(85%)¢ contribution (grant) of the EEA Financial Mechanism 22021
9 150.000 Euro (15%f, the national contribution (cdinancing).
13
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5.2 Financial allocation on projects
The project grant is 100% ofehiotal eligible project expenses.

Project grantate (as defined in

- N . .
Minimum value*(Euro) Maximum value*(Euro) Art. 1.6 of the Regulation)**
100% of the total eligible costs o
100.000 Euro 125.000EUr0 the project forlocal or regional

(municipal/county authorities

* In order to verify the inclusion in the maximum value of the ieiMmbursable financial support, thpplicant

will consider the InforEuro ratspecified by the Prograf@peratorfrom the monthof launch of the Guide

** The project grantate shall in all cases be set at a level that complies with the State Aid rules in force and takes
into account any/ and all other forms of public support granted to projects through th&R@onment Program
financed from the MoF SEE 202@21. Any reraining costs of the project shall be provided or obtained by the
Project Promter, respectively own (private) aro-financing part.

6. Eligibility of Project Promoters and Project Partners

For assuming the eligibility rules of the {E@vironment Programmeat the submission of their
application, Project Promoters and Project Partnensist fill-in and submit the statements and
commitments according to the templates provided in the annexes of the present Guideline for
Applicantsrespectiely the Annex3.

6.1 Eligibility of the Project Promoter Rroject Applicant)

An eligible applicant, as Project Promoter, within the presemall Grants Schemelocal or regional

(municipal/county) authoritieswhich cumulatively fulfills the following criteria:

a. has the statusf legal entity registered in Romania;

b. falls into one of the following categories:
1 public institution whose responsibilities include, inter alia, and environmental protection and /

or nature protection(local or regional (municipal/county) authoritles

c. is directly responsible for the initiation, preparation, implementation and sustainability of the
project, together with the project partners (if applicable);

d. has sufficient and stable financial resources, as well as the professional competences and
qualifications necessary to implement the project and ensure its sustainability;

e. has the resources necessary to ensure its owdfiriancing / contribution from the eligible costs of
the project, if any;

f. f. has the resources necessary to finance all ineligibks (including related costs) related to the
project, as well as to cover any financial corrections resulting from the implementation of the
project, if any;

g. has not benefited and does not benefit from financial support from public funds /raonbursable
external funds for the implementation of the project submitted within the presemtall Grants Scheme
(identity of objectives, results, activities, etc.) or of some activities related to the project;

h.assumes the obligation to immediately informetRrogramme Operator in case the project / activities
in the project is / are approved for funding from other public funds / externalr@mbursable funds
after its submission in the preseBmall Grants Scheme

i. is not in one of the following situatics:
14
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1) The applicant is in bankruptcy, insolvency or liquidation, his activities are under judicial
administration, is subject to a preventive agreement, anhad mandate or other agreement
concluded with the creditors, has suspended his commercial Bgtig subject to procedures
related to these aspects and are in any other similar situation that would arise from a similar
procedure provided for by European and national legislation or regulations;

2) The applicant has not fulfilled his obligations retjag the payment of taxes and taxes to the
local budgets and to the state budget according to the laws in force and does not benefit, according
to the law, of their staggering or other facilities for their payment, including, where appropriate,
any accrud interest or late payment penalties or fines. This condition does not apply when the
value of the net payment obligations is less than 1/12 of the total obligations due to the state
budget in the last 12 months, respectively the value of the payment atisigs is less than 1/6 of

the total obligations due to the local budget in the last quarter;

3) The applicant or legal representative has been the subject of a final judgment (res judicata) for
fraud, corruption, participation in a criminal organizatiomoney laundering or financing of
terrorism, offenses related to terrorism or offenses related to terrorist activities, exploitation of
children through labour or other forms of human trafficking or any other illegal activity that harms
the financial intersts of the European Union or international public donors, including definitive
convictions in cases concerning obtaining and use ofreombursable funds (European and / or
from international public donors ) and the national public funds related to them;

4) The applicant or legal representative has been convicted by a final court decision (res judicata)
for an offense related to their professional conduct;

5) The applicant or legal representative has been the subject of a court decision or final
administraive decision (res judicata) regarding a serious professional misconduct, because they
have violated laws, regulations or ethical standards of the profession to which the applicant belongs
or because they are guilty of any abusive conduct that affects girefessional credibility, when

such conduct betrays a fraudulent intent or gross negligence;

6) The applicant or legal representative has tried, directly or through intermediaries, to obtain
confidential information or to influence the evaluators of tReogramme Operator during the
process of evaluating the applications for financing within the preSemall Grants Schenoe other

calls for projects carried out within the R&nvironment Programme;

7) The applicant or legal representative has provitide information to the Programme Operator,
does not provide or is not able to present the information / supporting documents requested for
the project selection for financing;

8) The applicant or legal representative is in any sort of conflict of inte=fined in accordance
with the national / European provisions in force, which could arise in connection with the present
Small Grants Schenfa conflict of interest could arise mainly as a result of economic interests,
political or national affinitiesfamily or emotional ties or any other relevant or common interest);

9) The applicant or legal representative did not inform the Programme Operator in a timely manner
of any situation that would constitute a conflict of interest or could give rise to dicbaf interest.

6.2 Eligibility of Project Partners

The project can be implemented in partnership with one or more entities from Romania and / or the
Donor States. Partners must have the capacity to carry out relevant activities within the project. The
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applicant must present, in the application for funding, the added value brought by the involvement of
each party in the implementation of the project.

The resulting partnership cannot constitute a masked award of a public procurement contract, that is,
it must not limit competition on the market of goods or services by entering into a partnership with a

potential service provider and must not affect the efficient use of public funds from the perspective

of the costs involved.

6.2.1 Nature and situation othe partner

Eligible Project Partners are public or private, commercial orgnmercial entitiesjncluding non
govermental organizationsyho have the status of legal persons, either in the Donor States, either in
Romaniawho are actively involved ifhe project implementation and contribute effectively to it.

The project partner must cumulatively meet the following criteria:
a. has the status of legal person registered in the state of origin according to the applicable law;
b. falls into one of the folleing categories:

A. Project partners from Romania
wnongovernmental organizatigrwhich:

U is an NGO in the sense of the definition in secaf this Guide and is constituted on the
basis of Government Ordinance No. 26/2000 regarding associations camdiations,
approved by Law No. 246/2005, as subsequently amended and supplemented

U was established at least 2 years ago (compared to the launch date d@rttedl Grants
Schemg and its activity, according to the statutory documents, is, among other things
environmental protection and / or nature protection;

wcompany which

U is established on the basis of Law No. 31/1990 on companies (republished), as subsequently

amended and supplemented, and falls into the category of SMEs (micro, small or medium
sizedenterprises, as defined in Recommendation 2003/361 / EC) and

0 was established at least 2 years ago (compared to the launch date @rttadl Grants
Schemg and its activity, according to the statutory / constitutive documents, is, among
others, environmenthprotection and / or naturgrotection;

wa public institutiorthat has among its responsibiliti#ise protection of the environment and / or
the protection of nature(Environmental prtection agencied\ational Ageny for Protected Natural
Areas, CountgZouncilsCity Hallsetc.);

wa public research organizatiam the field of environmental protection and / or nature protection

w higher education institutionn which the curriculum includes the fields ehvironmental
protection and / or nature protedion.

B. Project partners from the Donor States:

wany public or private entity, commercial or noommercialwith legal personality, established in
one of the Donor States.

c.is actively involved in and contributes to the implementation of the project;
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d. has sufficient and stable financial resources, as well as the professional competences and
qualifications necessary to fulfill his responsibilities within the project (including in the sustainability
period, if applicable);

e. has the necessary resoucéo ensure its own contribution from the elig¢ costs of the project, if
appropriate;

f. has the resources necessary to finance the ineligible costs (including related costs) related to the
activities carried out, as well as to cover any financial aigas resultingfom their implementation,
if appropriate;

g. has not benefited and does not benefit from financial support from public funds #raonbursable
external funds for the implementation of the project submitted within the presemtall GrantScheme
(identity of objectives, results, activities, etc.) or of some activities related to the project;

h.assumes the obligation to immediately inform the Programme Operator in case the project / activities
in the project is / are approved for fundingom other public funds / external funds that are non
reimbursable, after its submission in the pres&mall Grants Scheme

i. it is not in one of the following situations:

1the partner is in bankruptcy, insolvency or liquidation, his activities are munddicial
administration, is subject to a preventive agreement-rext mandate or other agreement
concluded with the creditors, has suspended his commercial activity, is subject to procedures
related to these issues and are in any other similar situatia would arise from a similar
procedure provided for by law or by European and national regulations;

2.the partner has not fulfilled his obligations regarding the payment of taxes and taxes to the local
budgets and to the state budget according to thes in force and does not benefit, according
to the law, of their staggering or other facilities for their payment, including, where appropriate,
any accrued interest or late payment penalties or fines. This condition does not apply to partners
in Romaniawhen the value of the net payment obligations is less than 1/12 of the total
obligations due to the state budget in the last 12 months, respectively the value of the payment
obligations is less than 1/6 of the total obligations due to the local budgbeitast quarter;

3. the partner or legal representative has been the subject of a final judgment (res judicata) for
fraud, corruption, participation in a criminal organization, money laundering or financing of
terrorism, offenses related to terrorism @ffenses related to terrorist activities, exploitation of
children through labour or other forms of human trafficking or any other illegal activity that
harms the financial interests of the European Union or international public donors, including
definitive convictions in cases concerning the obtaining and use ofr@iotbursable funds
(European and / or from international public donors ) and the national public funds related to
them;

4.the partner or legal representative has been convicted by a finatt @mcision (res judicata) of
an offense related to their professional conduct;

5. the partner or legal representative has been the subject of a court decision or remaining final
administrative decision (res judicata) regarding serious professional migcgrizecause they
have violated the laws, regulations or ethical standards of the profession to whidpgieant
belongs or because they are guilty of any abusive conduct that affects their professional
credibility, when such conduct betrays a fraudulerient or gross negligence;
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6. the partner or legal representative has tried, directly or through interruptions, to obtain
confidential information or to influence the evaluators of the Programme Operator during the
process of evaluating the applicat®fior financing within the preser@mall Grants Schenu
other calls for projects carried out within the RO Environment Programme;

7.the partner or legal representative has provided false information to the Programme Operator,
does not provide or is naible to present the information / supporting documents requested in
order to select the project for financing;

8.the partner or legal representative is in any situation of conflict of interest, defined in accordance
with the national / European provisis in force, which could arise in connection with the present
Small Grants Schenfa conflict of interest could arise mainly as a result economic interests,
political or national affinities, family or emotional ties or any other relevant or common inferest

9.the partner or legal representative has not informed the Programme Operator in a timely manner
of any situation that would constitute a conflict of interest or could give rise to a conflict of
interest.

6.2.2 Selection of partners
Partnership withpartners in the Donor States is encouraged.

In the process of selecting partners that are of the private entity type from Romania and/or the Donor
States), the applicant will comply with the provisions of GEO No. 34/2017 and of the Order of the
Minister of Public Finance No. 2840/ 31.10.2017, respectively:

9 For private entities project partners from Romania:

U  Will make public the intention to establish a partnership with private entities in order
to implement a project financed from the REmvironment Progrmme, through
national media channels or through the Internet;

U Will mention in the notice of intent the main activities of the project and the minimum
conditions that the partners must meet;

U  Will demonstrate that it has chosen the partners from the pmvantities that
responded to the public announcement (by selection report or equivalent document);

91 For private entities project partners from the Donor States:
0 It will prove that the partners have been selected from the organizations that have fields
of activity in accordance with the specific objectives of the project.

6.2.3The Partnership Agreement

If a project is implemented in partnership with one or more entities, the Project Promoter (the
Applicant) shall sign a Partnership Agreement with the Prij@artners.

The Partnership Agreement shall contain the following information:
a) provisions on the roles and responsibilities of the parties;

b) provisions on the financial arrangements between the parties, including, but not limited to, which
expenditue the project partners can get reimbursed from the project budget;

c) provisions on the method of calculating indirect costs and their maximum amount;

d) currency exchange rules for such expenditure and its reimbursement;
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e) provisions on audits on the pject partners;
f) a detailed budget; and

g) provisions on dispute resolution.

According to the provision of Art 7.7 (4) of Regulation, the Partnership Agreement shall be in English
if one of the parties to the agreement is an entity from the Donor States

The eligibility of expenditures incurred by a Project Partner is subject to the same limitations as would
apply if the expenditures were incurred by the Project Promoter.

At least a Letter of Intent (Annex 5) will be submitted on the application subsiis, but the
Partnership Agreemensigned(Annex 6) is mandatory to be submitted to the Programme Operator
before the signing of the project contract.

7. Eligibility of the project / activities

7.1 Preliminary information onadaptation to climate change

Climate change is alagly affecting the entire glob&xtreme weather conditions such as drought, heat
waves, heavy rains, floods and landslides are becoming tnegeient, including in EuropeDther
consequences of rapid climate change are rising sedsleweidification of the oceans and loss of
biodiversity.

Locally, implementing climate change adaptation measures is a major challenge that will require
considerable effort on the part of many municipal authorities. According to the UNFCCC, the measures
to adapt to the effects of climate change are adjustments of natural and human systems made in
response to current or estimated climate stimuli or their effects, which moderates or exploits beneficial
opportunities. Several types of adaptation to climateasige can be identified, including anticipatory
and reactive adaptation, private and public adaptation and autonomous and planned adaptation.
Adaptation policy options are key ways to promote change in how we respond to the adverse effects of
climate change such as more efficient use of limited water resources or adaptation of building
regulations to make buildings resistant to future climatic conditions and extreme weather events.
Adaptation measures must be evaluated as a local solution that generat béoefits. In simple terms,
countries and communities need to develop adaptation solutions and implement actions to respond to
the impact of climate change that is already happening, as well as prepare for future impacts. Adaptation
measures refer to s@ral actions that help reduce vulnerability to the consequences of climate change:
a secure facility of locations and infrastructure, restoration and reforestation of the landscape, flexible
and diverse cultivation to be prepared for natural disasters,udta / desertification research and
development, precautions and prevention, etc.

In all industrialized countries, adaptation to climate change is a topic covered in various areas of
applicability on the political agenda. In most of these states, adaptatieasures are still in the process

of implementation in legislation and therefore in practice, are voluntary actions. Locally, this means that

the subject of adaptation must compete with other issues and issues that are not imposed by law by the
Governmet. This raises the question of the degree of adaptation and how it can be implemented.

I O0O2NRAY3 (2 GKS R20dzyYSyid LINBaASYiSR o6& (G(KS 9 dzNP
means anticipating the adverse effects of climate change and taking actipnevent or minimize

damage, while exploiting potential opportunities. The EU Climate Change Adaptation Strategy focuses
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on promoting Member States' actions, integrating adaptation into EU policies and supporting a better
informed decision. "(European Camission, 2014).

At local, regional and national level, it is necessary to implement adaptation measures / actions.

Reduction measures are those actions taken to reduce and reduce greenhouse gas emissions, while
adaptation measures are based on reducingnetability to the effects of climate change. Therefore,
reducing emissions respects the causes of climate change, while adaptation addresses their impact.

The urban environment can play a key role in the development and implementation of climate change
programs, because they are located at the interface of local actions and at national and international
level taking into account the commitments of reduction and adaptation to climate change (Heidrich et
al., 2016). Moreover, the synergies and traafés bdween reduction and adaptation (Landauer et al.,
2015) are particularly felt in urban environments (IPCC, 2015).

Municipalities and local authorities are essential in order to achieve success in Europe's adaptation
efforts. Moreover, these population andfrastructure centers are particularly vulnerable to extreme
weather events and other effects of climate change. For these reasons, the European Commission has
launched the "Mayors adapt” initiative. "Mayors adapt" aims to encourage cities to sign upgades

in the development of a comprehensive program based on local adaptation strategies. Also, the initiative
aims to increase support for local activities, providing a platform for greater involvement and networking
and raising public awareness of adajiia and the necessary measures.

The largest climate network in Europe is the EU Covenant of Mayors, formed to encourage the sharing
of best practices and to support cities to share their knowledge of climate change planning.

Based on the information psented in this section of the current guide, the developmenniigation

and adaptation plans represents a first step for increasing the capacity of adaptation at local level. The
increase of local capacity to adaptat to climate change will be complétedugh the future
implementation of the measures concluded in the developed adaptation plans.

7.2 Eligible projects

The pojects funded under thiSmall Grants Schemmaust contribute in a relevant and consistent
manner to the achievement of the objixes of the EEA MoF 202021,0f the objective of the Program

and of the indicators specific to the direct result 3.2 of the Program.

To be eligible, the project must lead to the following minimum target values related to the Programme
indicators through tle proposed activities:

Number Results of the Associated indicators
Programme

Municipalities

. supported in order to Number of nitigation
Direct result . :
developclimate and adaptation plans 8
(Output3.1) o
change mitigation developed

and adaptation plans

This Small Grants Schenmwll finance a maximum of 8 projects that will aim at developing plans for

climate change mitigation and adaptation measur&sibsequently, by launching the next call for
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proposals entitled ‘Implementation of climate change mitigatiand adaptation plans a project
competition will be held in order to select the 4 most realistic and appropriate plans from the 8
developed through which it will be possibleitoplementthe planned adaptabn measures.

7.3 Eligible activities

To be dlyible for funding, all projects will exclusively aim at developing climate change mitigation and
adaptation measures to be implemented at the level of specific municipalities as well as activities that
will indirectly contribute to climate change mitigati and adaptation.

Eligible activities are:
i Consulting services
i Development of climate change mitigation and adaptation measures and plans;

i Conducting workshops in order to consult stakeholders to define climate change adaptation
issues and solutions whitan impact at both local and regional level;

i Elaboration of impact studies andrmahte scenarios for large urban areas

U Elaboration of studies in order to identify at the municipal level the areas at high risk of climate
change (heat islands, meteorologidata, availability of water resources and agglomeration of
the population from specific points);

i Analysis and / or development of intarstitutional mechanisms necessary to ensure efficient
maintenance of stormwater drainage infrastructure;

i Developmentof greenblue urban planning measuresamplesas green roofs, green facades,
green corridors, wetlands, planting trees in parking lots and along roads, urban gardens or
institutional gardens that serve mainly educational, therapeutic or social semibespitals and
schools, etc

U Elaboration of studies regarding the identification of areas (including road arteries) with low
rainwater drainage capacity;

0 Carrying out feasibility studies regarding the underground placement of electrical and / or
telecomrrunications cables;

General conditions

f az2ald 2F GKS FTOGAGAGASEAQ NBadzZ Gax 20KSNJ GKIy
adaptation plans, will contribute directly/indirectly to the identification of the required climate
change mitigation and agbtation measures at the municipality level or the surrounding areas;
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1 simulations within the local climate change mitigation and adaptation strategy will be developed
at a scale of 1 km, taking into account the current climatic conditions, as well asdjeetfpns
of climate change in the period 202D50

1 the scenarios will be estimated based on the simulations performed by the Representative
Concentration Pathwa(RCP) and Eu@ordex methods;

1 Identify priority areas for adaptation to climate change, a®ll as the necessary
recommendations on how municipalities should integrate climate change adaptation into land
use activities and general urban planning processes. The assessment should include the state of
the environment, water quality, environmentatanagement, buildings, transport, health and
pollution and an intersectoral analysis to obtain an accurate description of the main impact and
their magnitude. A list of potential adaptation measures will also be included according to the
areas included ithe local action plans

i to ensure the active participation and involvement of public authorities in the process of
developing the climate change mitigation and adaptation strategy;

1 it is recommended that the process of implementing mitigation and adaptaptans for
municipalities take into account the "Mayors' Convention" and the "Mayors adapt" Initiative,
aimed at supporting the implementation of the EU's 40% greenhouse gas reduction target by
2030 and the adoption of a common approach to combating ¢énehange, and also taking
into account the EU Climate Change Adaptation Strategy;

1 to develop plans for mitigation and adaptation locally selected municipalities, taking into
account geographical location and other specific characteristics;

1 increase publignvolvement and participation in the development of measures and actions to
raise public awareness of adaptation to climate change;

1 identify, assess and prioritize adaptation measures and actions taking into account the long
term needs and justified requements of local public authorities;

1 ensure the active participation and involvement of public authorities in the process of
implementing mitigation and adaptation plans;

7.4 Other generally eligible activities
The activities specific to the actions eligibunder the RQ; Environment Programme will be
supplemented with the following general activities:

1 Information and publicity activities related to the project, according to the Visual Identity Manual
(other than awareness raising related to biodivergitgtection);

1 Project management (activity carried out by the project team, different from the activities carried
out by the personnel of the applicant organization);
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1 The project audit, for the certification of the expenses before the final payment (onS$d°roject
Partners);

1 The purchase of equipment and software is only eligible if their actual contribution is justfied
achieve the indicators specific to the direct result 8f the Program.

7.5 Project sustainability

The sustainability of the proge results is fundamental to ensure lotgym benefits. Thus, it is necessary
to ensure the sustainability of the project results, which may include monitoring actj\itiesr types
of monitoring activitiesand also the identification of financing sousc®r the following implementation
of the developed climate change mitigation and adaptation pémed atincreasing the capacity to
mitigate andadapt to climate change.

The request for funding must include information on the concrete measures to daeital the results
of the project during the sustainability period and the way in which the results of the project will be
taken over / used / replicated subsequently either by the applicant / partners or by other entities.

The minimum period of sustaindity of the projects is 5 years from the approval by the Programme
Operator of the final report of the project.

7.6 Horizontal principles
Applicants will detail in the application form how the project contributes to respecting the horizontal
principles anchow they will be approached:

U Good governance, transparency, equality and zero tolerance towards corruption;

il Sustainable development, lorterm economic growth, social cohesion and environmental
protection.

7.7 Project implementation period

The first a final dates of eligibility of each project shall be stated in the project contract for that project
(Art. 8.13 (2) of EEA 202021 Regulation). The projects will last at least 12 months, starting from the
date of signing the financing contraeind notmore than 36 months from the date of signing the project
financing contract.

The period of eligibility of expenses extends throughout the period of implementation of the activities,
but no later thanApril 30, 2024the deadline foreseen in Art. 8.13 (3)BEA 2012021 Regulation.

8. Eligibility of expenditures

8.1 General principles regarding the eligibility of expenses

Eligible project costs are those actiyaihcurred within the projectwhich meet the following criteria
(provided in Chapter 8 Eligiblity of expenditure from the Regulation on the implementation of the
Financial Mechanism of the European Economic Area-2024)

23



MINISTRY OF ENVIRONMENT, Iceland D{ll'

WATERS AND FORESTS Liechtenstein
Norway grants

a)they are incurred between the first and final dates of eligibility of a project as specified in the project
contract;

b) they are connected with the subject of the project contract and they are indicated in the detailed
budget of the project;

c)they are proportionate and necessary for the implementation of the project;

d) they are to be used for the sole purpose of achigvime objective(s) of the project and its expected
outcome(s), in a manner consistent with the principles of economy, efficiency and effectiveness;

e)they are identifiable and verifiable, in particular through being recorded in the accounting records of
the Project Promoter and/or project partner and determined according to the applicable accounting
standards of the country where the Project Promoter and/or project partner is established and
according to generally accepted accounting principles;

f) they canply with the requirements of applicable tax and social legislation.

Expenditures are considered to have been incurred when the cost has been invoiced, paid and the
subject matter delivered (in case of goods) or performed (in case of services and weckgtidhally,

costs in respect of which an invoice has been issued in the final month of eligibility are also deemed to
be incurred within the dates of eligibility if the costs are paid within 30 days of the final date for eligibility.
Overheads and depr&tion of equipment are considered to have been incurred when they are
recorded on the accounts of the Project Promoter and/or Project Partner.

Where new or second hand equipment is purchased, only the portion of the depreciation corresponding
to the duraion of the project and the rate of actual use for the purposes of the project may be
considered eligible expenditure (Art. 8.2 alin. 4 of Regulation).

¢CKS t N22SOG tNRBY2GSNRA AYOiSNYylLf |002dzyiAy3a |yR
the expenditures and revenue declared in respect of the project with the corresponding accounting
statements and proper supporting documents.

The eligibility of the costs incurred by the project partners follows the same rules that apply to the
costs generted by the Applicant / Project Promoter.

8.2 Procurement

The national and European Union legislation on public procurement will be respected at all levels of
implementation of the projects financed under the @Qvironment Programme.

The national legistaon applicable to Project Promoters and Project Partners in Romania is represented,
inter alia, byLaw No. 98/2016 regarding public procuremenith all subsequent amendments and the
Order of the Minister of European Funds No. 1284/2016 regarding theowgdpof the Competitive
Procedure applicable to private applicants / beneficiaries for the award of supply contracts, services or
works financed from European funds.

The acquisitions made by foreign partners will be carried out in accordance with than lewice
regarding public procurement in the country of origin and in accordance with the provisions of 8.15 of

the EEA FM 2012021 Regulation. o
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8.3 Eligible direct expenditure categories in a project

The eligible direct expenditures for a project are ta@xpenditures which are identified by the Project
Promoter and/or the project partner, in accordance with their accounting principles and usual internal
rules, as specific expenditure directly linked to the implementation of the project and which can
therefore be booked to it directly.

The following direct costs are in particular eligible provided that they meet the criteria set out in section
8.1.

(a) the cost of staff assigned to the project, comprising actual salaries plus social security charges and
other statutory costs included in the remuneration, provided that this corresponds to the Project
t NEY2GSNDRA yR LINRP2SOG LI NIYSNRa dzadzZ £ LRfAOe
staff of national administrations are eligible to the extent thaey relate to the cost of activities
which the relevant public authority would not carry out if the project concerned were not
undertaken;

(b) travel and subsistence allowances for staff taking part in the project, on the basis of defined rules
approved by theProgramme Operator;

(c) cost of new or second hand equipment. In case that the equipment is an integral and necessary
component for achieving the outcomes of the project, the entire purchase price of that equipment
may, by way of exception from the rule coiriad in section 7.4.1 of the present guideline, be
eligible;

(d) costs of consumables and supplies, provided that they are identifiable and assigned to the project;

(e) costs entailed by other contracts awarded by a Project Promoter for the purposes of carrying ou
the project, provided that the awarding complies with the applicable rules on public procurement
and Regulation FM EEA 262@21; and

(f) costs arising directly from requirements imposed by the project contract for each project

8.4. The conditions applicalel to the categories of eligible expenditures

a) Staff expenses;

The personnel expenses will be calculated according to the actual time spent on the project. The
time that each employee devotes to the activity within the project will be recorded perioglicall
using time sheets approved by the Promoters or Project Partners.

b) Travel expenses and daily allowances for the personnel nominated to participate in the project
implementation, provided in line with the current practices regarding the travel expeotdhe
ProjectPromoter and the Project Partner, but not exceedihg relevant national limits for public
institutions;

The Programme RE&nvironment will cover the expenses of transport, accommodation, medical
insurance.

c¢) Equipment costsyut only in acordance with the provisions of sections 8.1 and 8.3.

Equipment costs will be considered eligible only if the costs are related to the project.
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Project promoters that are subject to an exceptional provision regarding the coverage of total

equipment costwill have to:

U keep the equipment in its ownership for a period of at least five years following the completion of
the project and continues to use that equipment for the benefit of the overall objectives of the
project for the same period,;

U keeps the equiprant properly insured against losses such as fire, theft or other normally insurable
incidents both during project implementation and for at least 5 years following the completion of
the project;

U sets aside appropriate resources for the maintenance of thémment for at least 5 years following
the completion of the project.

The Application Form will contain the following:

V the nature of the equipment with the specific technical requirements;
V unit cost and number of units;
V the relevance within the project.

8.5 Unforeseen expenditures (emergency)

The project budget may include some unforeseen expenses, without exceeding 5% of the direct eligible
costs. These funds can only be used if they are the subject of a prior written authorization from the
Programme Opetor and only for expenses that cannot be foreseen at the time of drafting the project
(for example: legislation changes, natural disasters, etc.).

8.6 Indirect expenditures
The Project ®mmoters and the Partners can include the indirect costs in thgeptdudget.

Indirectcosts are all eligible expenditurdsat cannot be identified by the Project Promoter and / or the
project partner as being directly attributed to the project, but which can be identified and justified in
the accounting system as beitborne in direct relation to the directly attributable eligible project costs.
These cannot include direct eligible costs. The indirect costs of the project represent a correct
distribution of the general indirect costs of the Project Promoter or thedetdpartner. For the present
Small Grants Schenoé the RGEnvironment Programme these are identified as a flat rate of up to 15%
of direct eligible staff costs without there being a requirement for the Programme Operator to perform
a calculation to deternme the applicable rate.

The maximum value of indirect costs shall be established in the project financing contract. The method
of calculating the indirect costs related to the Romanian Project Partner will be the same as the one
established for the Pronter and will be stipulated in the Partnership Agreement between the Project
Promoter and the Project Partner.

8.7 Ineligible expenditures
The following costs shall not be considered eligible:

(a) interest on debt, debt service charges and late payment charges;

(b) charges for financial transactions and other purely financial costs, except costs related to

accounts required by the FMC, the National Focal Point or the applicable law and costs of
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financial services imposed by the project contract;
(c) provisions for losseor potential future liabilities;
(d) exchange losses;
(e) recoverable VAT,
(f) costs that are covered by other sources;

(g) fines, penalties and costs of litigation, except where litigation is an integral and necessary
component for achieving the outcomes of the projeahd

(h) excessive or reckless expenditure.

Observationif an applicant is seeking funding for activities already supported by another source, there
is a risk of double funding. The elements of double financing of an operation / activity are not eligible
andtherefore will not be reimbursed.

8.8 Project budget

The budget of the project is drawn up in Lei, according to the template attached to this Guide. In order
to verify the maximum value of the nenefundable financial support allowed, the applicant wilhsider

the InforEuro coursapecified in this Guide by the Program Operator, respectively month ofthe
launch of Guide

The budget must cover the total eligible cost of the project, not just the-neimbursable financial
contribution (grant) of theproject. All costs will be detailed on budget lines / dines, in compliance
with the instructions for completing the standard format (Annex 2).

9. Use of theRuro

Contracting stage: The total value of the contracts concluded between the Programme Ogre(@O)

and the Project Promoters (PP), which are the object of the meimbursable financial grant, is
expressed in Lei and Euro, calculated at the Infor Euro exchange rate valid at the date of signing the
contracts.

During the project implementation p&rd, for the reporting of expenses in order to be validated by the
Programme Operator: In the case of projects implemented in partnership with an external entity, the
exchange rate for reporting in Lei, by the Project Promoter, of the expenses incuriibe lexternal
partners in Euro and justified by Audit reports, is used the InforEuro course from the month of
registration in the Project Promoter's accounting of the Audit reports received from external partners.
If the method of reimbursing the expensexirred by external partners (the final report situation) is
applied, then the conversion of the amounts spent from Euros to Lei is done at the InforEuro exchange
rate from the month of registration in the Project Promoter's accounting of the payment reathe
external partner.

10. State aid
In thisSmall Grant Schemeo projects or activities covered by State aid rules are funded.
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11. Preparation and submission of projects

In order to propose a project for financing, tApplicant will complete an Apigiation for Financing and
its Annexes. The standard template of the Application form including its annexes, presented in Annex 1
to this Guide, are available free of charge in electronic format on the webgiter.eeagrantsmediu.ro

Instructions for completion will be provided in the Funding Appliéan and its annexes in italic©nce
completed, these instructions must be deleted!

The Application for Financing must also include @piate of the documentgindicating the number of
pages of each document).

The Application for financing will be submitted to the Programme Operator, in 1 hard copy, in
Romanian and English languages and 1 electronic copy (pdf form on CD/DVDaetmonpanied by a
cover letter, dated ad registered within the institution/entity of the Applicant.

When submitted, the Application for financing will receive an unique registration number on the
Ministry of Environment, Waters and Forests, so that the submitted Application can be tracked.

The submitted Application for financing must:

- be signed by a legal representative / authorized person on each page, in the right bottom and

stamped on each page, in the central part, below;

- be filed, with the pages numbered in order from 0 (cover) to "n'thatbottom right of each page,
where "n" is the total number of pages contained in the complete file, including the attached
documents, to prevent the removal and / or the replacement of documents;

- contain a copy in electronic format (a CD / DVD thauites$ the Application for financing and its
annexes in PDF format). Each component of the Application (form, annexes, and budget) will be the
subject of a separate electronic document.

If there are differences between the paper version and the electronisioe, the paper version will
prevail. Also, if there are differences in content between the paper and electronic version (missing
information, additional information, different values, etc.), the Programme Operator may decide to
reject the project!

If the Applicant has received the support of a consultamtpreparing the Aplication for funding,
information on the consultant will be completed in section A.4Anhex 1¢ Funding Application

The Application for financing will be submitted in a sealed ehpe and can be mailed with
acknowledgmentof receipt, by courier or by direct delivery (the registration number will be gaved to

the person who deliver the envelope) at the headquarters of the Ministry of Environment, Waters and
C2NBaia FTNRY [AOSNINOGAA . fFPRDPS b2d MHI . dzOKI NBai

IMPORTANTIf the project proposal is mailed with acknowledgment of receij,taken into account

the date and time of the reqistration at the Ministry of Environment, Waters and Fordstadquarters

from [ AOGSNINGAA . f OGRPT b 2 d animHTherefordzQd meltRie (sabmigsiGnO (i 2 NJ
deadline (date and time), the Applicants must also consider the delivery period of the project
proposals until registration at the headquarters of the Ministry of Environment, Waters and Forests!
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The Applications fofinancing received after the deadline will be rejected automatically, even if the
post date indicates a date prior to the deadline or if the delay is due to the courier service

Application for financing sent in another form (for example by fax on&il), sent to another address
or after the deadline for submission of project proposals will be rejected!

The Programme Operator will receive the project proposals sent by the applicants and will ensure their
management in an appropriate way. For any clariftges before submitting the project, applicants can
contact the institutionmentioned above (using contact data provided on the Programme Operator
website for this calljn order to request certain clarifications / details forettelaboration of the
Appliation for financing.

On the envelope must be specify the following information:
1 reference to the number and date of tf&mall Grant Scheme
9 the title of the project, the location of the project;
1 contact details with the full name of the applicant and peats;

The period for submittingapplications for funding is 3nonths from the opening of theSmall Grant
Scheme The deadline for launching thensall grant scheme is December 3Qt2020, at 17.00,
respectively the deadline for submitting applications fohis small grant scheme is Mar@®th, 2021,
17.00, effective registration deadlinat the headquarters of the Ministry of Environment, Waters and

C2NBailia FTNRY [AOSNINIAA . fPRDPS b2d mMHT . dzOKI NBai

The deadline specified above is the ongewhich the Ministry of Environment, Waters and Forestry
actually receives the submitted applications, but the applicants are advised not to wait until this moment
to submit the financing Applications.

Summarizing, the Application for financing together thithe mandatory annexes:

T Will be elaborated in Romanian and English languages. Applications and attachments filled
in by hand or containing erasures and modifications will not be accepted;

1 They will be numbered (starting from zero on the first page aoohtinuing successively until
the last);

1 To guarantee authenticity, each page of the application will be signed and stamped;

1 Will be submitted in 1 printed copy (one original), together with 1 CD/DVD. etentaining the
electronic version PDFand Word& Exceleditable format).

ATENTTION!

1 Before submitting applications for fundingjerify the compliance with the administrative and
eligibility criteria using the checklistprovided in Annex 7 and the 1@ for projed verification
and evaluation fromAnnex 8
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1 Particular attention will be paid in completing the funding Application to the existence of any
errors/modifications to the Applicant's Guide documents posted on the Programme
Operator's website.

1 Further information regarding the presenfmall Grant Schae can be found on the website
of the Programme http://www.mmediu.ro/categorie/see -eea20142021/260.

Applicants can submit questions regarding the presemiall Grant Schemsesing the following
contact details:

U one-mail, at the address see20142021@mmediu.rp

U onfax,at the number021 408 9622.

Questions can be addressed at least 15 calendar days before the deadline for submitting projects.
The replies to the queries will be communicated by the Programperatorwithin a maximum of
2 working days from the receipt of requests for clarification

It is recommended that applicants regularly consult the Programme's web page in order to obtain
updated information regarding thiSmall Grants Scheme

Questiors and answers of general interest wik published on the website of the Programme:
http://www.mmediu.ro/cateqgorie/ghiduriapelurideschise/204 The website will be constantly
updated with relevant information.

12. Evaluation and selection of the projects

The procedure of evaluation anselection of projects includes dtages:

i. verification of the conformity of the application from the administrative point of view (admissibility
criteria);

ii. eligibility verification of the Applicant/Project Partners compliance with the eligibility criteria;

iii. evaluation of the projects for technical and financial requirements, and

iv. selection of the projects for financing.

12.1 Administrative and eligibiliy verification steps
On submission, the application will receive a unique registration number at the Programme Operator
level. This number will be required in the subsequent correspondence of the applicant with the
Programme Operator.

Administrative and kgibility requirements are mandatory and eliminatory criteria. The eligibility criteria
from point (i) and (ii) are evaluated with YES / NO.

The verification of the administrative compliance will consist in verifying the compliance with the format
of the Application for Financing, the existence of the annexes and the validity of the documents.

Verification of eligibility involves analyzing compliance with the requirements regarding:
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A. Eligibility of Applicant/Partner

B. Eligibility of application

AdminisNI} G A @S YR St AIA0AfAGE OSNATFAOIGAZ2YyA 2F LINR2

the checklists from AnneX

The administrative verification and the eligibility of the documentation of the project application is
performed independentt by two evaluators from the Programme Operator (named by the Programme
OperatorDecision), in order to respect the principle of "the 4 eyes". Prior to the start of the evaluation,
the experts nominated must sign a confidentiality and conflict of intestgtement. Each of the two
evaluators performs separate / independent checks, using the same template of administrative and
eligibility checklists, which they sign and date.

If the documents submitted are incomplete and no decision can be made in thislyegglicants may

be required, 2 times at most, by the Programme Operator, to provide further clarifications and / or
completions by email, fax, mail. The additional documents / information / clarifications will be sent by
the applicant (by post, fax-®mail or personal delivery) in compliance with the conditions and deadline
specified by the Operator in the request for completion / clarification. Failure to comply with these
conditions may result in the rejection of the application for funding.

While wating for the response to the request for clarification, the evaluation of thgqmtoapplication
is suspended.

As a result of the verification:

1 The projects marked with "YES" will be subject to evaluation regarding the application eligibility
(technicaffinancial), and the applicants will be notified in writing about the admission of the
project in the next evaluation stage;

1 The projects marked with "NO" will be rejected at this stage, and the applicants will be notified
in writing about the rejection dasion and the related reasonBollowing the result obtained
for administrative verification and th@pplicant's eligibility cannot be appealed, because the
Applicant must comply with the eligibility conditions and regarding the administrative
verificationandif certain documents are missing or have been omitted, the Program Operator
will send a request for clarification.

Only funding Applications that meet all the admission criteria are approved for the next stage of the
evaluation process technicakinancial verification!

12.2 Project Application evaluation; methodology for evaluation project Applications for funding

To ensure transparency in the selection procedure, all applications that met the administrative and
eligibility criteria are evaluated fro the technical and financial criteria by two independent evaluators
hired as external impartial experts, having expertise in the field of ecosystems restoration and
biodiversity preservation contracted by the Programme Operaitarificatiors will be regested by the
Project Promoter only to detail / clarify certain aspects. It will not provide additional documents to help
improve the content of the funding application subject to evaluation.
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